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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AMERICAN CYANAMID 
CoMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
20, 1947, declared a quarterly divi- 
dend of 1%4% ($.125) per share on 
the outstanding shares of the 5% 
|| Cumulative Preference Stock of the || 
Company, payable July 1, 1947 to || 
the holders of such stock of record || 
at the close of business June 4, 1947. || 








COMMON DIVIDEND | 

The Board of Directors of Ameri- || 
can Cyanamid Company on May || 
20, 1947, declared a quarterly divi- 
|| dend of twenty-five cents (25¢) per 
share on the outstanding shares of 





} | 
the Common Stock of the Company, || 
payable July 1, 1947 to the holders | 
of such stock of record at the close || 
of business June 4, 1947. } 
W. P. STURTEVANT, 
Secretary 
































The Board of Directors has this day 
declared a dividend of twenty-five cents 
per share on the Common Stock of the 
Company, payable June 10, 1947, to stock- 
holders of record at the close of business 
May 27, 1947. : 

Checks will be mailed by Bankers 
Trust Co., 16 Wall St., New York 15, 
N. Y:, Transfer Agent. 

H. G. SMITH, Treasurer 
33 Pine Street. 
; New York 5. N. Y. 
May 15, 1947 

















Prospectus upon request from 
your investment dealer. or from - 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 














WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the 
Common Stock has been declared, 
payable July 2, 1947, to stockholders 
of record June 14, 1947. 

M. E. GRIFFIN, 


Secretary-Treasurer. 

















Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 
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NATIONAL CONTAINER CORPORATION 


FIRST QUARTER REPORT 
TO STOCKHOLDERS 


Summary of Operations 


Three Months Ending March 31, 1947 
1947 1946 
Consolidated Net Sales $10,964,599.04 $5,375,915.44 
Net Profit, after all charges 3,109,024.53 707,546.74 
(Including Federal Taxes) : 
EARNED PER SHARE OF COMMON: 
On Basis of 838,066 shares ee 
On Basis of 765,489 shares ‘ $0.90 


Your company has authorized construction of a large addition and will 
commence construction of it adjacent to the present mill buildings at 
Tomahawk, which additional space will be used for manufacturing corrugated 
paper boxes. 

| feel honored to announce that in accordance with Sinking Fund require- 
ments, the company is currently setting aside from funds on hand $1,! 10,000.00 


with which to call that amount of the company's debentures in June of 
this year. 


Respectfully submitted. 
May 14, 1947 NATIONAL CONTAINER CORPORATION 


Samuel Kipnis, 
President 


MAIN OFFICE AND EASTERN CONTAINER DIVISION, Long Island City, New York 


SUBSIDIARIES AND DIVISIONS 
Northeastern Container Corporation, Bradford, Pennsylvania 
Southern Container Division, Jacksonville, Florida 
Corrugated Kraft Containers, Inc., Oakland, California 


MILLS 
Kraft Pulp & Board Division, Jacksonville, Plorida 
Bedford Pulp & Paper Company, Inc., Big Island, Virginia 
Ontonagon Fibre Corporation, Ontonagon, Michigan 
Tomahawk Kraft Paper Company, Tomahawk, Wisconsin 








CHARTS. & MAPS 


For All Phases of Business Activity 


We professionally design your Charts and Maps 
to do successfully the work you desire of them. 


EDWARD WILLMS COMPANY 
7 East 42nd Street — New York 17, N. Y. 


























FREE 


BOOKLETS 


Upon request on your letterhead 
and without obligation, any of these 
booklets will be sent direct from the 
issuing firm to whom your request 
will be forwarded, Booklets are not 
mailed out by Financi1aL Wor tp itself, 
Confine each letter to a request for 
a single booklet giving name and com- 
plete address. 

ADDRESS: Free Booklets De- 
partment, Financial World, 86 
Trinity Place, N. Y. 6, N. Y, 





Airplane Manufacturing Survey — Eighteen 
leading companies in the aircraft manufactur. 
ing field are reviewed in a new booklet pre. 
pared by a N.Y.S.E. firm — material includes 
charts and figures on the domestic airlines also, 


Odd Lot Trading—A booklet which explains 
the advantage of odd lot trading for both 
large and small investors. Offered by a 
N.Y.S.E. member firm. | 


Growth Stock in Chemical Field—New analysis 
of a small but progressive factor in the rare 
chemical field that should participate in the 
expanding use of atomic energy—a_5-page 
report prepared by a member of the National 
Association of Securities Dealers, Inc. 


Stability of Income—The securities of certain 
cigarette companies appear attractive to in- 
vestors seeking stability of income. Pamphlet 
analyzes leading companies in the growing, de 
pression-resistant cigarette industry. 


Long Term Dividend Payers—Data on 44 Con 
necticut Banks, Insurance, Industrial and Pub: 
lic Utility companies, especially prepared fo: 
investors. 
* * * 

Security Record Holder — Helpful looseleai 
binder for quickly and easily recording invest: 
ment transactions to provide a continuow 
record for tax and other purposes. 


Hints to Secretaries—A booklet listing propet 
salutations and complimentary closings; list ot 
often mispelled words, rules for punctuation; 
guide for abbreviations, etc. Make request or 
business letterhead, ‘ 
Miniature Investment Portfolio — A selected 
list of four dividend-paying common stocks 
that together provide a yield of over 8 pe! 
cent when purchased on a 75 per cent margir 
basis. Outline of the program supplied by 
a N.Y.S.E. member firm. 5 
Security & Industry Survey—aA quarterly fore 
cast of financial and business conditions, includ 
ing individual studies of twenty-eight basic indus 
tries. A 56-page brochure, generously illustrated 
witk appropriate charts of price trends and ratios, 
offered without obligation to FINANCIAL Wort) 
readers. 
2 * * 

Buying Income — Buying income without the 
possibility of defaulted interest or passed divi 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi 
nate worry and loss. = 
Investor’s Reader— A copy of this populat 
semi-monthly digest offered without charge to 
FINANCIAL WORLD subscribers — feature: 
include “‘The Stock Market,” “Business 2! 
Work” and “Production Personalities.” 


Modern-Mutual Investment Fund — Brochutt 
presenting the advantage of mutual invest: 
ment funds, which provide a combination of 
institutional and professional investment pro: 
cedure designed to reduce hazards and pro: 
duce satisfactory long-term results. 


Uncovering Overlooked Bond Buys—Review 0! 
the bond suggestions of an investment dealer 
firm vr soma, neglected bonds in line for re: 
habilitation. Yiel Sup to oh. 


Behind Your Investment—New booklet answet- 
ing pertinent questions on Federally insured 
savings plans, which afford consistent divi: 
dend income. 
* * * 

Chemistry for the man—Descriptive leaflet 
for corporation and financial executives, writ: 
ten for the layman to secure a broader know!- 
edge of the chemical industry and its future. 


Growth Stock Analysis — New background 
study of a leading factor in the packaged -foo! 
industry, showing the growth potential in 


sales and profit margin—offered by a N.Y.S.E. 
member firm. 
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billion to $47.2. billion. 


General Foods 


Idle Wealth for 
U. 5. Companies ? 


Corporate working capital more than doubled during 


the war. But the added resources are badly needed 


for current output, as is shown by heavy borrowing 


Rc: the past few years, the Securi- 
ties and Exchange Commission 
has been collecting quarterly data on 
the financial position of all U. S. cor- 
porations, except banks and insur- 
ance companies. Their studies dis- 
close an uninterrupted rise in work- 
ing capital, from $24.6 billion at the 
end of 1939 to $57.3 billion as of De- 
cember 31, 1946. The increase in 
current assets during this period has 
been even greater, in terms of dollars, 
since current liabilities rose from $30 
Cash and 
U. S. Government securities amount- 
ed to $36.8 billion at the end of last 
year, against $13.1 billion seven years 
earlier, 

These figures make it appear that 
American industry is glutted with li- 
quid resources. But the facts sup- 
port no such’ generalization. Some 
enterprises possess more funds than 
they know what to do with; many 
others are comfortably situated; but 
the remainder, perhaps constituting a 
majority, could profitably employ 
even more working capital than they 
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now possess despite the fact that in 
the typical case current liquid funds 
are at the highest levels in history. 
For instance, American Tele- 
phone’s consolidated balance sheet 
discloses net working capital of $188 
million at the end of 1946, a new 
record which compares with less than 
$84 million at the end of 1939. Yet 
the company has already marketed 
one $200 million debenture issue thus 





Wartime Growth 
In Sales and Resources 


Increase from 
7—1939 to 1946—_, 
Working 


Capital Sales 
Abbott Laboratories... 184% 373% 
American Tobacco .... 117 191 
Armour & Company... 47 65 
Celanese Corp. ........ 305 281 
Corn Products ........ 43 135 
Dow Chemical ........ 245 280 
General Mills ......... 94 145 
Int’l Business Machines 77 203 
Int’] Harvester ........ 24 127 
Kroger Company ..... 64 133 
National Biscuit ....... 61 124 
National Distillers ..... 63 593 
J. C. Penney .......... 59 140 
Phillips Petroleum .... 83 95 
U. S. Rubber .......... 59 153 


Shipping Department's Act 











ty Reflects Sales Volume 


far this year, and plans to issue an- 
other of similar amount. In this case 
the need for additional funds arises 
from a new construction program 
which may involve outlays of as much 
as $4 billion over the next few years, 
of which some $1 billion is scheduled 
to be spent in 1947, 

At the end of its 1945 fiscal year, 
Douglas Aircraft had $64 million of 
working capital, against $9 million 
in 1939—but the company felt im- 
pelled to negotiate a revolving credit 
in the amount of $40 million with a 
group of banks, of which $10 million 
has just been used. U. S. Rubber, 
with working capital of $110 million 
at the end of 1945 against $75 million 
at the close*of 1939, sold one $40 
million debenture issue a year ago 
and another of equal size in April of 
this year. 

Large capital expenditures are only 
one reason for the widespread need of 
additional corporate funds, though 
they are an important one. It is es- 
timated that such expenditures by 
non-agricultural business this year 
will approach $14 billion, against 
some $12 billion in 1946 and previous 
peaks of $8.2 billion in 1941 and $9.1 
billion in 1929. Even recent record 
levels of corporate profits are inade- 
quate as a source of such vast sums. 
and strict enforcement of Section 102 
of the Internal Revenue Code penal- 
izing “unreasonable accumulation of 
surplus’ would considerably reduce 
the proportion of these profits avail- 
able for capital needs. 

In many cases, sales volumes much 
larger than prewar levels are another 
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influence tending to increase the need 
for working capital. This is illustrat- 
ed by the accompanying table, which 
compares the 1939-46 advances in 
working capital and in sales for fif- 
teen representative organizations in 
different lines of endeavor. The selec- 
tions were made more or less at ran- 
dom; obviously the huge sales gains 
made by National Distillers and Ab- 
bott Laboratories are not typical of 
industry as a whole. On the other 
hand, neither are the advances in 
working capital shown by Celanese 
and Dow Chemical. 

Sales volume is the most appropri- 
ate standard by which to judge the 


adequacy of liquid resources, al- 
though conclusions based on the ap- 
plication of this standard may be in- 
validated in individual cases if pros- 
pective capital expenditures are much 
larger or much smaller than average. 
The optimum relationship of work- 
ing capital to- sales varies widely 
among industries, and may change 
over a period of time for business as 
a whole as some groups step up their 
output more than others. But data 
on 1946 corporate gross revenues, 
when they become available, will un- 
doubtedly show much more of a gain 
from prewar levels for sales—as com- 
pared with working capital—than 


Cross lrends in the Business 


FRB index of industrial production rose from May to 


November and has since flattened out, but comprehen- 


sive figure conceals divergences between industries 


eee normal conditions it is pos- 
sible to generalize about the 
current state of business activity with 
a fair degree of accuracy. There are 
almost always some lines of endeavor 
which are not correctly represented 
by a sweeping statement that business 
is improving or deteriorating, but 
these are usually few. However, at 
any given time some industries are 
improving (or deteriorating) at a 
much faster rate than others, and thus 
in order to gave a meaningful answer 
to the question, ““How’s business?” it 
is necessary to go behind any over-all 
index figure representing the degree 
of activity of the economy as a whole, 
in order to examine the position of 
each of its many component parts. 
This was particularly true during 
the war. Production rose sharply to 
new highs, whether measured by the 
FRB index of industrial output, in 
dollars of gross national product, or 
in other terms. But this rise was 
far from uniform. Some activities 
ceased entirely, and in cases (such as 
the gold mining industry) where the 
companies involved could not convert 
to war work, business was very bad 
indeed. Even among the groups 
whose output increased during the 
war, some benefited much more than 
others. Starting from the same base 
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in 1939 (at 109 per cent of the 1935- 
39 average), the FRB index of dur- 
able manufactures rose to 376 in No- 
vember, 1943, while non-durables 
advanced only to 180. 

The subsequent drop was _ also 
much more extreme for durables, 
which fell to 138 in February of last 
year. The non-durable index dropped 
only to 154, which figure was regis- 
tered in October, 1945. Data for 
early 1946 are distorted by the effect 
of major strikes, and May furnishes 
a more suitable starting point for 
measuring business changes which 
have taken place within recent months. 


Advance Resumed 


From 159 in that month, the FRB 
index rose steadily to 183 in No- 
vember. After a negligible decline in 
December (to 182), the advance was 
resumed, carrying to 188 in January 
and 189 in February and March. But 
this record does not adequately reflect 
the actual performance of the indi- 
vidual industries whose totals make 
up the index. In general, durable 
manufactures have risen considerably 
further since last May than have 
non-durables. Furthermore, latest 
available figures indicate continuation 
of their rise, whereas most non-dur- 
ables are now operating at levels 


could be accounted for by this factor 
alone. 

The contrast would have been even 
more striking had not 1946 sales vol. 
ume been held down by strikes in 
such basic industries as steel, non- 
ferrous metals, electrical equipment, 
coal and automobile production, and 
by material shortages in a number of 
other important lines. If present 
production levels are held for the bal- 
ance of the year, 1947 sales will be 
still further out of line with working 
capital, proving even more conclu- 
sively that corporate treasuries are 
by no means bulging with idle funds, 

Please turn to page 26 


Picture 


which, on a seasonally adjusted basis, 
are below their peaks established late 
in 1946. This is true for leather and its 
products, manufactured foods, rubber 
products, alcoholic beverages, coal, 
and tobacco products. In most 
these cases, further declines appear 
in store, though it now appears that 
these will be moderate. The chemical, 
printing and publishing, textile and 
paper industries have not yet shown 
any marked downtrend in output, but 
the advance has very distinctly leveled 
off for all these groups. 

Among the durable goods indus- 
tries, only transportation equipment 
was operating at a lower level in 
March than its peak for the second 
half of 1946. This was due in large 
part to shortages of raw materials, 
mainly steel; if adequate steel sup- 
plies were available both the automo- 
bile and rail equipment groups would 
be operating at materially higher 
levels. At that, the transportation 


equipment index for March (234). 


while below the August level of 242, 
showed improvement over the Janu- 
ary figure of 229. 

The iron and steel, lumber and 
machinery groups also gained from 
January to March. The index for 
stone, clay and glass remained un- 
changed during this period, and only 
that for non-ferrous metals showed 
any decline. This was small (from 
203 in January and February to 200 
in March), and present levels com- 
pare very favorably with the 128 for 
last May. . 


FINANCIAL WORLD 


Gene’ 


1 
; 


pr 


f 













General Motors 

































Television Broadcasting Studio 


Television a Near-Term 
Earnings Source: 


So far, the new art has been a drain on pocketbooks of its 


pioneers. Growing number of outlets—and perhaps better 


programs—should put industry closer to profitable basis 


Ithough television makers in- 

dulged in some over-optimistic 
predictions following the end of the 
war and later had to revise production 
estimates downward, forecasts for 
this year run to 350,000, more or less, 
manufactured receiving sets. This is 
still quite an estimate. In fact, it is 
more than ten times the number of 
television receivers presently in use 
throughout the country. If 350,000 
television sets can be manufactured 
and sold this year, the gain in audi- 
ence reception would go far toward 
putting unprofitable telecasting on a 
paying basis. This is assuming that 
all goes well in sales departments. 


Studio Locations 


Present television studios are op- 
erated in the densest centers of popu- 
lation where a strong demand for sets 
still exists—in New York City (3), 
Los Angeles (2), Detroit (2), Phila- 
delphia, Washington, Chicago, St. 
Louis, Milwaukee, and in Schenec- 
tady, New York. Opening later this 
year will be new outlets in Boston, 
Baltimore, Richmond, San Francisco, 
and others in Washington and Chi- 
cago. Cleveland and Cincinnati, it is 
expected, will start television pro- 
grams early next year. Thus the re- 
ception areas will be-rapidly extended, 
and receivers are predicted for half a 
million American homes by the. time 
the Presidential National Conventions 
rol! around next year. 
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Television set makers did not do 
very well last year largely because of 
shortages of condensers, loud speak- 
ers, copper for connections, and cabi- 
nets. The first two shortages have 
now been overcome, production is hit- 
ting its stride and a good choice of 
models is assured by next fall. There 
remains the question of whether de- 
mand might not stand still or even 
recede while output is still tracing an 
upward course. But present backlogs 
are so large, with the new outlets 
opening up, that television makers do 
not expect to encounter sales difficul- 
ties this year. 

Present costs for television receiv- 
ing sets run from $275 to $2,400, but 
prices will inevitably come down as 
materials become cheaper and econo- 
mies are effected through mass pro- 
duction. Increasing competition will 
also be felt. Companies with receiv- 
ing sets now on the market include 
Radio Corporation of America, Allen 
B. Du Mont Laboratories, Farns- 
worth Television & Radio, General 


Electric and U. S. Television Manu- 
facturing Corporation. Coming on the 
market later this year will be sets 
made by Philco, Stromberg-Carlson, 
Crosley, Stewart-Warner, Motorola 
(Galvin Manufacturing), Remington 
Rand, Emerson and others. It is con- 
ceivable that price adjustments may 
have to be made at some future time 
and that losses will be taken on some 
models, as on the expensive radio 
cabinets in vogue during the ’twen- 
ties. The general feeling, however, is 
that 1947 will be a good year. 

The accompanying partial list of 
companies in the television industry 
includes four commercial: program 
producers — Columbia, Du Mont, 
Philco and RCA, and four equipment 
and receiver manufacturers, including 
Farnsworth. Columbia is supplied by 
RCA, General Electric, Telecom- 
munication Laboratories, Westirtg- 
house Electric, and Bendix Aviation. 

With three subsidiaries engaged in 
part on television, RCA has the heav- 
iest stake of any company in the in- 
fant industry. Research and develop- 
ment work is done by RCA Labora- 
tories, while RCA Victor makes and 
merchandises television receivers and 
stations are operated by National 
Broadcasting Company. In addition 
to its television studio in New York, 
NBC has an affiliated television sta- 
tion in Philadelphia, operated by 
Philco, and also feeds programs to the 
General Electric Station in Schenec- 
tady. Another prospective affiliate is 
a Westinghouse station to be opened 
in Boston. NBC expects to put a 
station on the air in Washington this 
summer and one in Chicago this fall. 
It also has construction permits for 
Cleveland and Los Angeles, although 
no definite plans are in view for these 
locations, 

NBC, Columbia and other televi- 
sion producers enjoy good sponsor- 
ship by firms which are interested in 
studying the medium and in doing a 
bit of pioneering. Current sponsors 

Please turn to page 25 
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-————-Earned Per Share———_—_, 
-——Year -——Interim——_, --Dividends—, Recent 
Company 1945 1946 1946 1947 1945 1946 Price 
Columbia Broadcasting “A”.... $3.11 $3.37 b$0.85 b$0.87 $1.80 $2.30 25 
Du Mont (Allen B.) Laboratories 0.03 D0.72  N.R. N.R. None None 5 
Farnsworth Television & Radio a0.63 0.29 c0.33 cD0.20 None None 5 
Philco Corporation ............ 1.73 2.43 RA WE 186 18 @ 
Radio Corp. of America........ 0.59 0.56 b0.17 b0.28 .20 .20 8 
a—Year ended April 30, b—First three months. c—Nine months ended January 31. D—Deficit. 


N.R.—Not reported. 
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What Reed Bill Would Do 
For Bankrupt Railroads 


Despite ICC opposition, Washington observers accord 
good chance of passage to new reorganization measure. 
Here’s what it would do, and roads it would affect 


Geer: before a House Judiciary 
sub-committee is another Reed 
Bill that—like last year’s Wheeler- 
Reed Bilt—would turn bankrupt rail- 
roads back to their shareholders and 
restore tangible value to their common 
stocks. Big majorities in both houses 
of the last Congress approved the 
idea, which was killed only by a 
Presidential veto. 

Like the former measure, the pres- 
ent bill is designed to restore the man- 
agement of certain railroads in bank- 
ruptcy to the debtors, removing exist- 
ing trusteeships. The so-called “per- 
manent section”’ of the bill, unchanged 
from last year, provides a means for 
railroads in temporary financial dif- 
ficulty to adjust their debts without 
going into bankruptcy. 


Important Differences 


The new bill differs importantly 
from the old Wheeler-Reed measure 
in an effoft to overcome Presidential 
objection. For example, it ‘requires 
immediate suspension of bankruptcy 
proceedings for every Section 77 road 
which had sufficient pre-tax earnings 
in the 1939-45 period to cover total 
fixed charges after amortization of 
defense projects. The former version 
limited this provision to roads which 
enjoyed gross revenues of more than 
$50 million in any one of the years 
1942-44. The new bill thus brings in 
two additional roads, the Wisconsin 
Central and the Central of Georgia, 
besides-the Missouri Pacific, the Chi- 
cago Rock Island & Pacific, the St. 
Louis Southwestern (Cotton Belt), 
the New York, New Haven & Hart- 
ford, and the Central Railroad of New 
Jersey, all of which are in bankruptcy 
under Section 77 of the Interstate 
Commerce Act. Reorganization of the 
Denver & Rio Grande Western and 
of the St. Louis-San Francisco, which 
came under the Wheeler-Reed bill 
last year, has been completed. 

Like the 1946 bill, the new measure 


provides for elections of directors of 
the railroads and dismissal of trustees, 
and following reversion of the prop- 
erty to the debtors at least 18 months 
would be allowed for a plan to be 
drawn up and subinitted to the ICC 
and to the creditors. It is now 
required, however, that the directors 
be residents for at least seven years 
in the territory served, and that they 
shall have been stockholders, or some 
party to the management of the road, 
or connected with some party at in- 
terest in the reorganization. 
Probably the most important dif- 
ference between the two bills is the 
current provision for a downward ad- 
justment of interest accrued on bonds 
subsequent to bankruptcy proceedings 
under Section 77. It is hoped to bring 
interest rates in line with those of the 
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obligations of the solvent carriers a; 
well as to give effect to the lowe; 
money rates now prevailing. How. 
ever, this is recognized as an invasion 
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of the position of the senior claimants im 5” 
—the bondholders. Even if the bill jf 
passed by Congress and signed in the the 
White House, this provision seems jij ™ 
likely. to be attacked in the courts a; fj" 








violating the law of contract and the 
“due process” clause of the Constitu- 
tion. 

The ICC and the Association oj 
American Railroads recently testified 
in favor of a bill which although 
similar to the “permanent section” 



































of the Reed bill is actually a rival p 
measure and therefore should not b& . 
confused with it. At the same time, J n 
counsel for the New Haven railroad ‘ 





declared before the House Judiciary 
sub-committee that the Reed bill at- 
tempts to create “an artificial equity 
for stockholders where no such equity 
exists in fact.” Further testimony, 
pro and con, is expected to continue 
well into next month. 

Although Congressman Reed in- 
cluded the Cotton Belt in the list 
of roads to which his bill would apply, 
the company has been directed to 
proceed with plans to take itself out of 
reorganization and return to private 
control after July 1. At a recent hear- 




















Plastic Dinghies hy 6.E. 





A one-piece, all-plastics boat has been produced by the General Electric 

Company for the Beetle Boat Company of New Bedford, Mass. Using a 

glass matt material and a plastics resin, the nine-foot dinghy can be 

molded in two hours and weighs only 80 pounds. An outstanding feature 

of an all-plastics boat is that it requires practically no maintenance; it 

can be stored without regard to climate and will not be attacked by 
] either salt water or worms. 
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ing on the petition, counsel for the 
trustee advised the court the road is 
no longer in need of reorganization 
since it is now able to meet its obliga- 
tions as they mature. The trustee of 
the road will now petition for dis- 
missal of the reorganization plan now 
in litigation. 


Expectations are that the Rock 


Island and New Haven reorganiza- 
tion plans will be consummated with- 
in a short time although an appeal 
was recently made to the U.S. Su- 
preme Court for a review of the 
Circuit Court’s confirmation of the 
latter plan. This appeal has to do with 
disposition of Old Colony Railroad 


assets. Motion to confirm reorganiza- 





tion for the Missouri Pacific was to 
be heard in the Federal District Court 
at St. Louis during the latter part of 
this month. The plan of reorganiza- 
tion for the Jersey Central, filed by 
three bondholder groups, is scheduled 
for an ICC hearing on July 1 and 
consummation is considered still to be 
some time away. 


High Yield from Pillsbury Mills 


Dividend record unbroken nearly a quarter century, yet 


new dividend returns a 6.4 per cent yield, supported by’ 


ample earnings and strong finances; prospects good 


bserved President Pillsbury of 
Pillsbury Mills, as far back as 
1942: “We of America—and of Pills- 
bury Mills—must be ready to send 
out the biggest bread basket the world 
has ever known on V-Day, to give the 
representatives of our Government 
every help that is humanly possible 
with food; toward winning the peace.” 
There may be serious questions as 
to how far along it has advanced the 
cause of peace, but there can be no de- 
nying that we have sent “the biggest 
bread basket the world has ever 
known,” are still doing so, and will be 
fora long time. It might have been 
even bigger had the mills been able 
to grind continuously but, of course, 
there were weeks when they were 
closed for lack of wheat supplies. 


Major Contributor 


As it was, Pillsbury itself, whose 
net sales had attained a prewar peak 
of $69 million back in 1937, and were 
just under $100 million as recently as 
1943, contributed $133 million worth 
of goods to the domestic and foreign 
bread baskets in 1944 and over $140 
million each in 1945 and 1946. Not- 
withstanding the marked uptrend, 
1939’s reported earnings of $3.08 per 
sharé (after a total of 67 cents per 
share extraordinary charges) stood as 
a record for seven years of narrowed 
profit margins and high taxes. Relief 
from these pressures, however, per- 
mitted an advance in the fiscal year 
ended May, 1946, to $3.52 from $2.46 
per share in 1944-45, with little 
change in dollar business. 

This month winds up another fiscal 
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year for Pillsbury—the 78th since the 
business was originally founded by 
the grandfather of the present head. 
It finds the company now producing 
—in addition to its regular flours and 
by-product animal feedstuffs—special 
flours, breakfast foods and maca- 
ronis ; and with a research department 
especially active in recent years in 
feeds and soy bean oils and in increas- 
ing industrial use of agricultural 
products, as well as the development 
of new food products. 

The company issues no interim 
statements, but indicated new record 
sales, advancing prices and lower tax 
rates (1945-46 net would have been 
35 to 40 cents higher had the whole 
fiscal year been subject to present tax 
rates) suggest a further substantial 
increase in earnings before any pos- 
sible inventory reserves or other spe- 
cial charges. 

The flour business is, by its nature, 





Pillsbury Mills, Inc. 


Earned Per 

Sales -—Share—, 
Fiscal (Mil-  Pre- Divi- 
Year* lions) tax Net dends 


1929 N.A. $5.45 $4.60 $2.40 
1932-N.A. 1.68 1.51 


1936 $66.8 2.06 1.66 
1937 69.1 3.56 2.76 
1938 63.4D0.05 D0.10 
1939 48.9 4.00 3.08 
1940 47.2 2.03 1.64 
1941 56.0 2.03 1.48 
1942 744 3.98 1.89 
1943 99.8 5.35 2.13 
1944 133.1 5.05 2.12 
1945 140.0 4.38 2.46 
1946 140.3 7.38 3.52 


Price Range 
.. —~A—__-, 


High Low 
6374—30 


224%— 9% 


37%4—275% 
3334—20%4 
26%—201/ 
3114—23 
287%—22 
231%4—13 
1934—15%4 
26 —18%4 
28 —2314 
371%4—25 
36 —297% 





*Fiscal years ended June 30 in 1929 and 1932, 
May 31 in subsequent years. D—Deficit. 


-current liabilities. 


subject to cyclical and other external 
influences, notably crop and weather 
developments, but Pillsbury mini- 
mizes the effects of grain price fluc- 
tuations by hedging commitments. 
This and some degree of diversifica- 
tion impart relative stability to opera- 
tions, earnings and dividends, as at- 
tested by the tabulation. In the re- 
cession year 1938 there was a negli- 
gible profit before and a negligible 
loss after special charges, with the 
flour market in demoralized condition. 
Otherwise, this company showed a 
substantial profit each year through- 
out the entire depression period and 
dividend payments were not inter- 
rupted. 


Financial Position 


Dividends have been continuous 
since 1924. The company retired 
the last $4.55 million of long term 
debt in 1944. In 1945 and 1946, it 
did issue the present $10 million 4 per 
cent cumulative preferred stock, but 
as against the $5.45 million net in- 
crease in senior capitalization, there 
were two-year additions of $2 million 
in gross property account and $6.3 
million in net working capital. Last 
May, working capital stood at $22.8 
million, with $10.6 million cash alone 
comparing with $6.3 million total 
Workifig capital 
ratio was 4.6-to-1. 

Pillsbury raised its quarterly divi- 
dends from an annual rate of $1.20 to 
$1.60 last December and next month 
will pay an extra of 50 cents vs. 40 
cents in June 1946. Thus, as against 
a total of $1.70 per share paid in 1946, 
the new policy would mean $2.10 per 
share for all 1947, on which basis at 
present prices of around 33 the gen- 
erous yield of 6.4 per cent is afforded. 
Even excluding the extra, the new 
rate would return 4.8 per cent. 
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News and Opinions on Active Stocks 
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Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks.. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


Aluminum Co. of America B 

Price of 51 on the N. Y. Curb re- 
flects longer term growth prospects. 
(Qu. divs. at $2 an. rate.) Use of 
aluminum has attained rank among 
metals second only to iron and steel, 
a dévelopment helped by a 30 per cent 
price reduction since the war started. 
Overall capacity may prove excessive 
but further closings of uneconomical 
units are in prospect. In 1946, the 
leader earned $3.70 vs. $2.81 per 
share in 1945, almost eliminated $81 
million long term debt and reduced its 
6 per cent preferred from $119 mil- 
lion to $91 million. This year it has 
borrowed $40 million at 2.55 per cent 
and reduced the senior stock to a $66 


million 334 per cent issue. (Also 
FW, June 5.) 
American Safety Razor B 


Price of 11 nearly halves the 1946 
lugh. (Reg. qu. divs. at $1 an. rate 
plus 25-cent Jan. extra.) The second 
largest company in its field, producing 
Gem, Ever-Ready and Star razors 
and blades, brushes, creams, soaps, 
cosmetics, surgical blades and Lox 
pile wire and blades used in carpet 


manufacture, is now in production on — 


a new type of automatic pocket light- 
er. Sales declined $3.2: million (one- 
seventh) last year, but tax savings 
lifted net to $2.42 from $1.33 per 
share, the latter adjusted for 3-for-1 
split in August, 1946. Without detail-. 
ing sales, the March quarter report 
showed but 36 cents per share vs. 61 


cents earned a year before. (Also 
FW, Sept. 1.) 
Autocar C+ 


Industry position, earnings and 

- trade outlook are strong, but shares 
must be regarded as speculative; re- 
cent price, 21. (Paid divs. in pfd. 
stk. in 1944-46 ; 50 cents cash in Mar... 
1947.) At 1946 tax rates, 1945 earn- 
ings would have been closer to $3.50 
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as of Closing Wednesday, May el, 1947 


than to the reported $1.52 per share. 
Considering, too, a $13.2 million 
(one-fourth) peacetime sales decline 
and a new inventory reserve equal to 
$1.17 per share, company did well 
last year to return $3.54 per share 
on improved profit margins and re- 
duced depreciation 
tion. This heavy-duty truck and bus 
pioneer more than doubled March 
quarter net to $2.37 from $1.01 per 
share a year before, with output at 
record peacetime rates. 


Barber Asphalt 

Price of 48 approxunates equity in 
net quick assets alone. (Qu. divs. at 
$1 an. rate plus 50-cent Dec. extra.) 
Continuing in possession of the great- 
er part of the world’s natural asphalt 
reserves (in Trinidad), company last 
year realized $41.95 per share net 
profit after taxes from sale of Ven- 
ezuelan oil interests and a 55 per cent 
share of its Perth Amboy oil refinery 
(to California Standard). Total 1946 
net equaled $43.30 vs. 90 cents per 
share in 1945. Book value increased 
to $76.36 from $35.43 per share last 
year, with $47.78 vs. $11.50 rep- 
resented by equity in working capital 
alone. Since then, 354,100 shares 
(27.25 per cent of the total) of Amer- 
ican Republics have been acquired as 
“an exceptional opportunity to enter 
the production and _ transportation 
branches of the oil industry on a 
sound basis.” (Also FW, Aug. 7.) 


Cluett, Peabody -B+ 

Low earnings appraisal, at 39, rec- 
ognizes uncertainties created by early 
patent expirations. (Pays 50 cents 
each in Mar., June & Sept., paid 
$1.50 year-end in Dec., totaling $3 
in 1946.) Although a leader in quality 
(Arrow) shirts, collars, ties, under- 
wear, handkerchiefs and sportswear, 
company derived 59.32 per cent of its 
1946 operating income from Sanforiz- 
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Copperweld Steel Bm « 

Stock, now at 12, is a more or§2lo 

C less typical business cycle issue. (Reg. Hy rect 

qu. divs. at 80-cent an. rate.) In its debi 

















net 

cent 
mor 
con 
den 
tint 
aX 
per 
Che 
al’s 
con 
for 


first full postwar year, company’s 
1946 sales were down 22 per cent to 
$25.4 million and earnings at a 12- 
year low of 69 cents vs. $1.11 per 
share. The first quarter of 1947, how- 
ever, returned 46 cents per share, 
slightly above, the December period's 
44 cents and contrasting with an 
initial three months’ loss of 41 cents 
per share in 1946. In addition to pro- 
ducing patented copper-clad steel wire 
and rods, company operates a large 
modern plant for making <Aristoloy 
electric furnace alloy steel and _ has 
just introduced a new automotive and 
aircraft brake drum. 

























































































Dome Mines C+ 
_ Stock appears amply priced at 17. 
(Pay. in Can. funds, subj. to 15% 
non-res. div. tax, qu. divs. reduced 
from $1.20 to $1.10 an. rate in Oct. 
and to $1 an. rate in Apr.) With 
costs still rising against a fixed 
gold price, earnings—which averaged 
$4.06 per share in the five’ years 
1933-37—-were down to an average 0! 
$1.96 in 1938-42 and have since 
declined to $1.18 in 1945 and $1.05 
in 1946. Pursuing its active search {or 
new properties last year (17 prop 
erties were worked under the develop- 
ment program), company “uncovered 
some interesting prospects.” 
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W. T. Grant B+ 
One of the stronger variety chain 
issues, reasonably priced at 26, or 6 
mes latest earnings. (Reg. qu. divs. 
incr. from 80-cent to $1 an. rate last 
July; also paid $1.25 extra in Feb., 
1947.) Generally consistent growth 
over the past 19 years carried sales 
to $212 million in the fiscal year 
ended January 31, 1947, from below 
$44 million in 1927-28. Wartime 
growth was offset by high taxes and 
price squeezes but in the year recently 
ended, net jumped to $4.33 from $1.60 
pr share in 1945-46. Inventories 
were up $10.4 million (39 per cent) 
last year but, at $37.3 million, still 
represent little over nine weeks’ sales, 
while $18.3 million cash and equiva- 
lent alone about match combined cur- 
rent liabilities. and mortgage debt. 


Interlake Iron Cc 
Now around 10, stock is definitely 
speculative in quality. (Paid single 
60-cent div. in Dec.) Company earned 
89 cents per share last year against 
aloss of 41 cents in 1945 (when non- 
recurring items added up to a net 
debit of $1.31 per share), but whereas 
net for the first half was only 25 
cents, profits for the second six 
months were 74 cents before a 10-cent 
contingency reserve, reflecting high 
demand plus needed price relief. Con- 
tinued favorable conditions produced 
a March quarter net of 49 vs. 13 cents 
per share a year before. Interlake 
Chemical, jointly owned with Nation- 
a's subsidiary, Great Lakes Steel, 
continues to expand in caal chemicals 
ior makers of plywoods, mineral 
wools, plastics, paper, medicinals, 
wood preservatives and fertilizers. 


Lockheed Aircraft C+ 
Price at 11% (about one-fourth of 
1946 high) reflects peacetime business 
uncertainties. (Paid 50 cents each in 
Mar. & June, 1946; none since.) A 
73 per cent decline in 1946 sales to 
$113 million was only partly offset by 
ireedom from $7.83 per share emer- 
gency amortization charged off in 
1945, a $12.83 vs. $1.84 credit from 
contingency reserve and a $10.34 tax 
credit vs. a $2.60 charge, final net 
standing at $2.84 vs. $5.08 per share. 
Recent order backlog stood at $154 
million (about three-fourths Army 
and Navy), and potentialities reside 
in company’s 4-motored Constellation 
vilian transports and P-80 Shooting 
‘tar jet-propelled fighter. 
[AY 28, 1947 





National Steel A 


One of the best grade issues in its 
group, stock currently is priced at 
75. (Reg. qu. divs. at $4 an. rate.) 
Company earned money and paid 
dividends throughout the depression, 
net averaging $5.61 per share over 
the past 12 years when retained earn- 
ings added up to $34.76 per share. 
Last year, sales of $240 million vs. 
$271 million in 1945 returned a net 
of $9.17 vs. $5.04 per share, thanks 
to $3.67 vs. $8.42 depreciation, deple- 
tion and amortization, and $6.22 vs. 
$7.25 taxes. The sixth ranking do- 
mestic steel company is fully in- 
tegrated, but stresses lighter types of 
sheets, strip and plate. 


New York Central or 

Stock is down from 1946 high near 
36 to recent 13, but is still a specula- 
tion on traffic-wage-rate relationships. 
(No divs. since $1 in Jan., 1946.) 
Shareholders may welcome Chesa- 
peake & Ohio’s assuming their lead- 
ership with a 400,000-share (6 per 
cent) acquisition, and prospective 
election of that system’s Chairman 
Young and President Bowman to its 
board. -Meanwhile, with wages tak- 
ing more than half of revenues, ‘last 
year’s increases were largely respon- 
sible for a loss of $1.62 vs. earnings 
of $3.79 per share a year before. New 
freight rates did not prevent a March 
quarter loss of 47 vs. 97 cents per 
share a year before but final results 
will depend upon seasonally more im- 
portant periods to follow, and increas- 


ing auto production would help. 
(Also FW, Aug. 28.) 


Phelps-Dodge B 

A business cycle issue, stock is not 
unreasonably priced at 39. (Paid 40 
cents each in Mar., June., Sept. & 
Dec., 1946; paid 40 cents and like 
extra in Mar., 1947, and to pay 80 
cents in June.) Capital expenditures 
of the second largest domestic red 
metal producer (20 to 25 per cent of 
U. S. output) totaled $83.5 million 
in the past 16 years, including $45 
million in development of the Morenci 
open-pit mine. Last year’s net equaled 
$2.64 vs. $1.24 per share under war- 
time handicaps in 1945, but all the 
former was earned in the second half 
(strikes were widespread and long- 
lasting in the June period). With 
current advanced copper prices, an 
excellent showing is indicated for the 
current half. (Also FW, Aug. 21.) 


Republic Steel C+ 

Stock is a typical business cycle is- 
sue; recent price, 24. (Reg. qu. divs. 
at $1 an. rate plus 25-cent April ex- 
tra.) Decline in last year’s ingot pro- 
duction to 1.3 million tons (one- 
sixth) from 1945 reflected early strike 
shut-downs. In the March quarter 
of 1946 company therefore credited 
from contingency reserves 55 cents 
per share, yet lost 14 cents per share, 
and heavy tax, amortization and other 
savings were needed to raise final 
1946 net to $2.53 from $1.36 per 
share in 1945. The initial quarter of 
1947, however, found production at 
a high rate (March even topping war- 
time peaks) and interim earnings 
reached $1.96 per share. Company 
has substantially increased its assets 
and reduced debt and preferred stock 
in recent years. 


Standard Oil of Ohio B 

In common with other oils, shares 
(now at 26) have exhibited relative 
price stability is recent markets. (Qu. 
divs. incr. from $1 to $1.50 an. rate 
this month; also paid 2% stk. in 
Dec.) A $10 million addition and 
modernization program planned for 
company’s Cleveland plant will lift 
this unit’s capacity 6,000 barrels daily 
(40 per cent), and, employing a more 
modern process, is expected to yield 
30 per cent more gasoline per barrel 
of crude oil. Meanwhile, company con- 
tinues to expand crude production, 
now about a third of refinery capacity, 
by development and acquisitions. 
Earnings in the March quarter 
equaled 81 vs. 67 cents per share in 
fhe 1946 period. For the full 1946 
year, net earnings rose to $3.42 from 
$1.10 per share. 


Underwood Corp. B+- 

At 47, indicated yield is 5.5%. 
(Pays 50 cents each in Mar., June & 
Sept. and $1 year-end in Dec., totaling 
$2.50 per annum.) After a poor start 
in the first nine months, due to recon- 
version and material problems, com- 
pany wound up 1946 with a Decem- 
ber quarter net of $1.41 vs. 96 cents 
per share a year before, and full-year 
earnings of $2.66 vs. $3.04 per share. 
The first quarter of 1947 returned 
$1.12 vs. 36 cents in the 1946 period, 
with marked improvement in material 
deliveries. President Stowell reports 
“potentials for future business in 
foreign trade are great” and “orders 
on hand . . . are substantial.” 
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How Leading Stock 
Groups Have Acted 


Market as a whole is off almost 30 per cent from year- 


ago peaks. But many groups have lost more than 


that, while others have declined only moderately 


espite the persistence with which 
D the stock market appears to 
move in one direction or the other 
over sustained periods, creating what 
are known as bull or bear markets, 
there sometimes is little in the way of 
coordination in the movements of the 
various groups of securities which 
make up the market fabric. There 
are at all times, in fact, counter move- 
ments within each group. 

An illustration of the complexity of 
the market was presented less than 1 
fortnight ago when two oil issues, 
Jersey Standard and Texas Com- 
pany, each sold at new high prices for 
1947 and within a few points of their 
1946 highs, while a third oil stock, 
Lion, sold at an all-time high. At the 
same time, the average price of a 
group of 14 oil issues, including these 
three, was 18.7 per cent below their 
1946 average high and 5 per cent be- 
low the 1947 figure. Carrying the 
incident further, the market alteady 
had rated the oils as in the strongest 
of all group positions, in that their 
average had shown the smallest de- 
cline from 1946 peaks of any of 27 
leading groups. 

At their 1946 highs, on May 29 of 
last vear, the 402 New York Stock 
Exchange issues used in the Standard 


& Poor’s price compilations regis- 
tered an average of 158.6. Practically 
one year later, on May 16 of this 
year, the same stocks closed at an 
average of 113.8, a decline of 28.2 per 
cent. A representative list of 50 in- 
dustrials closed at 136.0 against a 
May 29, 1946, high of 184.6. That 
group declined 26.3 per cent over the 
50-week period. That these two 
gauges fairly portray the over-all 
market movement during the months 
covered is indicated by the fact that 
the Dow-Jones average of 65 repre- 
sentative stocks declined in the same 
period from 79.44 to 57.13, or 28.1 
per cent—almost identical with the 
percentage decline in the 402-stock 
group. 


Individual Analysis 


When the action of individual 
groups is examined, however, quite 
a different result is obtained. The 
air transport and aircraft manufac- 
turing groups, for instance, almost 
doubled the percentage of decline 
registered in the over-all tabulation, 
while the oil issues declined less than 
two-thirds as much. That the oil 
and air groups should be at opposing 
extremes of the tabulation is hardly 
cause for surprise. The basic oil in- 


dustry is an essential cog in the na- 
tional economic machine. It serves 
practically every industry and every 
individual in the country. Business 
and earnings prospects are readily 
gleterminable. 

Air transportation and _aircrait 
manufacturing, on the other han¢, 
are far from stabilized. As indus. 
tries they are still in the growth stage, 
and much of their appeal to security 
buyers has been based on hope and 
ambition rather than on realistic ap- 
praisals of business ahead. The mar: 
ket structure of their shares does no 
rest on as solid a foundation as dog 
that of the oil shares. 

Study of the tabulation reveals that 
the stronger groups include many 
the basic or essential industries— 
chemicals, copper, foods, tobacco, pa: 
per and so on. But it points up als 
the fact that practically none of then 
were afflicted with labor trouble 
which interfered for prolonged per 
ods with production, nor were the 
severe sufferers from strikes in sup- 
plying industries. 

Technically, it may be correct 
explain the greater-than-average de- 
clines in such groups as automobiles, 
auto parts and accessories, electric 
equipment, machinery, steel ant 
others as stemming from over-ap 
praisal of prospects. In making tha 
earlier appraisal of the business out 
look, however, the market appears to 
have erred mainly in failing to real 
ize that a small but powerful grow 
of labor leaders was determined 0 
a program of rule or ruin, The cours 
of labor legislation and of labor re 
lations may have a significant effed 
on the market action of the group 
now bringing up the rear of the mat 
ket procession. 





Group and General Market Averages Compared 


1946 Dec. 31 
Highs 1946 
184.6 146.9 
158.6 126.7 


160.5 114.3 
183.1 106.3 
593.1 288.4 
166.0 107.4 
170.2 123.1 
161.8 134.2 
151.8 129.0 
116.2 98.7 
147.1 126.9 
183.4 48.9 
133.3 91.4 

140.5 


Stock Group 
50 Industrials 
402 Stocks (combined) .... 


6 Agricultural Machinery 
8 Aircraft Manufacturing 
5 Air Transport 

7 Automobile Manufact’g. 
13 Auto Parts and Access. 
21 Building Materials .... 
15: Chemicals 

6 Containers 

7 Copper 

9 Drugs and Cosmetics. . 
4 Electrical Equipment. . 
30 Foods 


Decline 
From 
1946 
High 
26.3% 
28.2 


28.0 
52.4: 
54.4 
33.0 
36.4 
32.0 
21.4 
20.5 
26.2 
35.0 
37.4 


1947 
Highs 
156.5 
131.3 


130.3 
112.8 
323.9 
132.4 
136.2 
137.9 
130.5 
103.4 
123.8 
146.3 
101.9 
142.4 


May 16, 
1947 
136.0 
113.8 


115.6 

87.2 
267.3 
111.0 
108.2 
109.2 
119.6 

92.4 
108.6 
111.8 

83.5 
122.9 


15 Machinery 


8 Mining and Smelting. . 
5 Office Equipment 


14 Oil 
6 Paper 


22 Retail Trade 
6 Shipbuilding 
11 Steel 
8 Sugar 


6 Theatres 


Averages are those compiled by Standard & Poor’s Corporation. 
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Stock Group 
6 Household Furnishings 222.5 


10 Railway Equipment ... 


21 Textiles and Apparel.. 


5 Tires and Rubber Goods 307.4 
5 Tobacco Products .. 


Declin 
From 
1946 
High 
41.59 
35.0 
30.5 
28.0 
18.7 
27.4 
342 
312 
415 
29.6 
33.0 
38.6 
46.1 
41.0 
268 


1946 Dec. 31 
Highs 1946 
166.0 
120.8 

98.7 
134.8 
144.8 
294.2 
116.7 
156.8 
162.6 
127.8 
117.4 
216.9 
241.3 
221.0 

90.6 


1947 May 16, 
Highs 1947 
168.1 129.9 
123.1 100.6 
98.4 78.6 
142.0 1188 
144.8 -137.9 
289.9 238.5 
127.5 105.0 
163.7 137.0 
170.4 143.3 
137.8 112.3 
119.1 . 99.7 
233.8 190.6 
236.6 188.8 
237.8 181.4 
93.6 76.7 


154.6 
113.0 
165.1 


328.6 
153.5 


312.0 
350.3 


105.1 
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Profitable Period Ahead 
For Auto Parts Suppliers 


Both automobile manufacturers and users of replacement 
parts are demanding record quantities of their output. Inde- 
pendent parts makers should do well for extended period 


emand for autodmobile parts and 
D accessories, both by vehicle man- 
ufacturers and owners of over-age 
automobiles, is at the highest rate 
in history and is not likely to reach a 
peak until some time in 1948. Both 
car manufacturers and equipment spe- 
cialists are benefiting greatly from the 
extraordinary demand, but the latter 
are especially well situated since car 
makers, endeavoring to operate as- 
sembly lines near capacity, are de- 
pendent on vendors for a greater- 
than-usual proportion of new car 
parts. At the same time they are 
bound to relinquish a greater portion 
of the replacemtent parts market to 
outsiders. 


Profits Contributor 


For automobile manufacturers the 
sale of replacement parts is probably 
the most profitable portion of their 
business. The normal mark-up of 
selling price above cost is in the 
neighborhood, of 25 per cent while 
on cars, varying among manufactur- 
ers and models, it probably falls 
roughly between 5 and 10 per cent. 
Consequently, although constituting a 
much smaller percentage of total sales 
than vehicles, parts may currently be 
contributing 50 to 75 per cent of 
manufacturers’ profits. 

However, this circumstance does 
not permit the car manufacturer, 
who must allocate his scarce ma- 
terials, to grant excessive favor to 
parts production over vehicle produc- 
tion, because future parts sales are 
necessarily related to the number of 
his vehicles in use. Furthermore, car 
sales absorb the bulk of the automo- 
bile manufacturer’s overhead expense. 
Whieh otherwise would make the cost 
of parts production prohibitive. 

Specialists in auto equipment and 
accessories normally must compete 
With each other to supply the needs 
of automobile manufacturers, or sell 
to the replacement market at prices 
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low enough to bid the business away 
from the car maker. Under prevail- 
ing conditions, however, car makers 
are eager to use the vendors’ facilities 
to capacity and the element of com- 
petition is at a low level, permitting 
the vendor to obtain more profitable 
prices. In the replacement parts 
market, car manufacturers are pres- 
ently unable to provide even their 
licensed dealers with the volume of 





Stewart-Warner 


Aid Makers of Auto Parts 


parts and accessories required, and 
independents therefore are easily able 
to obtain a greater share of the spare 
parts business without sharply under- 
pricing their product. 


Before the war it is estimated that 


independents obtained in the vicinity 
of 70 per cent of the replacement 
parts and accessories business. The 
proportion is undoubtedly higher now 
and profit margins considerably 
wider. In the prewar period, when 
cars on the road had an average age 
of 5% to 6 years (compared with 
about 9 years -now), replacement 
parts sales varied with the business 
cycle but maintained a nearly con- 
stant relationship of 20 per cent to 
new car sales. 

While cars were not being pro- 
duced for civilians in recent years 


High Maintenance Demands , 


and the average age of those in use 
was mounting sharply, parts manu- 
facture, although ona restricted basis, 
rose to sticcessive new high levels. 
Since the war’s end the trend of parts 
sales has continued upward and is 
expected to establish a new peak 
around $2 billion this year at whole- 
sale, with a similar level in view for 
1948, compared with the peak of $134 
billion established in 1946. In place 
of the 20 per cent ratio to vehicle 
sales in the prewar period, parts 


. amounted to about 60 per cent of 


vehicle sales in 1946 and should equal 
around 45 per cent this year. 

During the latter 1930s wholesale 
parts sales averaged about $450 mil- 
lion a year and established a high of 
$718 million in 1941. The high 1941 
volume was largely due to the im- 
pending and then foreseeable conver- 
sion of plants to war production and 
the consequent building-up of inven- 
tories. Parts sales dropped below 
the 1941 level during the early years 
of the war but, with increasing avail- 
ability of materials, rose to $789 mil- 
lion in 1944 and above $1 billion in 
1945, 


Retirements Lag 


The explanation of the continuing 
high volume of parts sales lies in the 
substantial number of old cars that 
are being kept in operation because 
new automobile production has been 
insufficient to permit their retirement. 
Scrappage of cars in the past two 
years averaged only 393,000 per year 
compared with about two million an- 
nually in 1940 and 1941. Based on 
the car population only 1% per cent 
of the cars in use were scrapped an- 
nually in 1945 and 1946, while in 
seven years preceding the war the 
rate averaged above 7.3 per cent, and 
reached as high as 11.3 per cent in 
1938. 

The rate in the past two years was 
probably minimized by the return to 
service of cars kept out of use during 
the gas rationing period, and higher 
rates are likely from now on. But 
reference to the registration figures 
indicates that the rate will be abnor- 
mally low for a long time. 

At the end of 1946 only 25 million 
cars were in use compared with 29 
million at the close of 1941. Consid- 
ering the sharp increase in the popu- 
lation of individuals and the num- 
ber of families since the earlier year, 
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Young 


Ford 
For Action 


Henry Ford II, youthful 
head of the great motor 
‘empire built by his 
grandfather from a hum- 
ble investment, did some plain speak- 
ing recently at a meeting of the 
Chamber of Commerce in Washing- 
ton. . 
Pointing out that the future of free 
enterprise depends on action, he in- 
ferred that we cannot justify the 
system simply by theorizing. He 
called upon business management to 
shoulder the responsibility of paving 
the road to a higher standard of liv- 
ing and of establishing a better sense 
of partnership with the American 
people. 

To his mind, the nub of. what 
makes free enterprise click is this 
prosperous partnership, which can 
only succeed with mutual understand- 
ing. And the way to attain this goal, 
young Ford contends, is to better ac- 
quaint the American people with a 
great many things about business and 
industry they apparently do not un- 
derstand. 

In general, most people, according 
to public opinion polls, have the idea 
that corporate profits are exorbitant, 
when the actual truth is that from 
1925 to 1940 they averaged for all 
manufacturing corporations about 3.2 
per cent of sales. He further points 
out that employes actually receive six 
times as much from business as do 
stockholders and top management. As 
long as such misunderstandings cloud 
the atmosphere, Ford claims, no part- 
nership can be expected to work very 
well. 

There is sound logic in his views. 
The.sooner our corporations take ‘into 
their confidence the public, their 
shareholders and their employes— 
placing their cards upon the table and 
explaining their problems, their mar- 
gins of profit and other little under- 
stood angles of their businesses—the 
quicker the cloud of misunderstand- 
ing will vanish. 
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Management has an important pub- 
lic relations job ahead. Some corpor- 
ations already are pioneering along 
these lines, but they cannot do the job 
alone and need the united support of 
all business. 


Prices 
And 
Inflation 


When President Tru- 
man expressed a desire 
for businessmen to re- 
duce prices and for labor 
to assume a more moderate course in 
its demands for increased wages -— 
both as elements of a practical method 
to combat inflation—he voiced what 
is in the minds of most people. 


But merely to point out the pre-- 


requisites cannot produce the anti- 
dote for inflation. When production 
—which is the crux of this economic 
problem—treaches a level where it 
more than fulfills consumer demand, 
then prices will automatically come 
down and we will have a buyers’ mar- 


ket instead of a sellers’ market, since 


the latter thrives only on scarcity of 
supplies. 

There doubtless are individual 
firms within each industry that pres- 
ently could reduce their prices be- 
cause their profit margins will allow 
it. On the other hand, there are 
other companies in the same indus- 
tries which would suffer substantial 
losses under an industry-wide policy 
to cut prices. 

In the railroad field the added costs 
of materials and wages have substan- 
tially reduced profit margins to a 
point where higher passenger fares 
and freight rates will be necessary 
if expenses are increased any further. 
This implies a further boost for in- 
flation. 

Means other than simply voicing a 
desire to control inflation must be 
adopted to cope with it. A workable 


-volve a_ considerable 


Page 


agreement between management and 
labor that will allow a fair profit mar- 
gin must be found. If we are forced 
to solve this problem the hard way, 
through buyer resistance, it may in- 
business _ re- 
cession in which labor will suffer 
equally with industry. 


Complaint 
About 


Proxies 


S. Craig Little of Spar- 
tanburg, South Carolina, 
a subscriber with a con- 
siderable investment in 
securities, has a good grievance and 
does not hesitate to voice it. His com- 
plaint is that some corporations fail to 
send proxies to their shareholders. 
and contends this is a violation of 
stockholders’ rights. The individuals 
who provide the capital for corpora- 
tions—regardless of whether or not 
they are large stockholders — have 
every right to voice their opinion 
about the operation of their business. 
However, most of our corporations 
do recognize their duties to stock- 
holders. . The few backsliders in this 
respect include a number with a rela- 
tively small number of shareholders 
and who, for this reason, think it is 
hardly worth while to send proxies. 
This is a slim excuse, for no matter 
the size of their stockholder roster, 
those individuals should not be denied 
the privilege to exercise their funda- 
mental common law right to authorize 
someone else to vote in their behalf. 
We commend Mr. Little’s aggres- 
sive stand. He is zealous of his 
rights, as every investor should be. 
If others would also fight for what is 
due them, then those corporations act- 
ing on the theory that their stock- 
holders can be ignored would soon 
realize the error of their ways. 
" The printing and distribution of 
proxies is not costly and there is no 
valid excuse for their omission. We 
wish Mr. Little success in reasoning 
with those corporations which have 
shown themselves to be neglectful in 
this respect. 
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Increasing Fire Losses 
Affect Insurance Stocks 


Underwriting operations showed many deficits for 


1946, offset in most instances by favorable invest- 


ment returns. Stocks show wide range of yields 


ire insurance companies, luckily, 

did not have to rely on profits 
irom underwriting activities in 1946, 
but in most cases were able to main- 
tain dividends out of net investment 
income. Thus far, 1947 appears to 
be seeking to outdo 1946 in the way 
of fire losses and deficit underwriting 
returns. Net investment income may 
be fairly well sustained, but what the 
industry needs :is a reversal of the 
trend of fire losses and a stronger 
rate structure. A step in this direc- 
tion has been taken in New York, 
where rates were increased an aver- 
age of 8.7 per cent on May 1, and 
other states may be expected to fol- 
low in the wake of the Empire State. 


Dollar Losses 


In the first four months this year 
the nation’s fire losses totaled $261.9 
million, up more than 26 per cent 
over the total for the corresponding 
four months of 1946, when losses 
reached $206.9 million. The Apri 
loss of $68 million was 6.1 per cent 
below the preceding month despite 
the inclusion of the Texas City dis- 
aster but, even so, April topped April 
1946 by 30.4 per cent—loss in the 
year-ago month was $52.2 thillion. 
The total for all of 1946 was $561.5 
million, which compared with the all- 
time record, set-in 1926, of $561.9 
million, and there is now scant hope 
that 1947 will not establish a new 
peak. As a matter of statistical fact 
the fire loss in the 12 months ended 
with April reached $616.4 million, 
topping any 12-month period in the 
nation’s history. 

However, the insurance. ‘acai 
itself is basically sound and over a 
period of years the law of averages 
works in its favor. Rising rates grad- 
ually correct unprofitable underwrit- 
ing operations, and in the meantime 
investment income adequately sup- 
ports dividends. It will be noted in 
the accompanying table that in only 
one instance in 1946—Glens Falls— 
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did net investment income fail to 
cover dividend payments. 

The ‘difficulties encountered by the 
insurance companies in 1946, and 
thus far in 1947, result directly from 
the uptrend in preperty valuations, 
in costs of construction materials, and 
in the value of goods and commodi- 
ties. Following the end of World 
War II, the companies naturally 
urged the public to increase its cov- 
erage to keep pace with rising values 
of property insured. Premiums 
thereupon rose sharply—from $623 
million in 1944 and $671 million in 
1945, to $876 million in 1946. Un- 
earned premium reserves rose pro- 
portionately, but earned premiums 


-were not sufficient to take care of fire 


losses and operating expenses. 

As a subsidiary development, but 
important in the over-all situation, di- 
rect writing companies, in order to 
protect surpluses, sought to reduce 
their risks by reinsuring. A tight 
situation developed in that market, 
and as reinsuring companies in- 
creased their selectivity, direct writ- 
ing companies were forced to refuse 
or cancel business. Reduction in 


Statistical Highlights of 





*Underwriting 
c Vain ~, 

1945 1946 
Aetna Ins. Co. ....... D$1.52 D$2.52 
American (Newark) . D0.54 D0.37 
Pe eee 0.81 0.49 
Fidelity-Phenix ....... 0.44 0.32 
Fire Association ...... Daae D713 
Fireman’s Fund ...... 1.65 D3.39 
Fireman’s Insurance . D0.69 D1.07 
Franklin Fire ........ D0.06 D2.65 
I nn eas wna 0.39 D1.94 
Great American ...... D0.03 D1.19 
We Soca Sse. ee. D1.20 D3.52 
Hartford Fire ........ 2.08 D2.62 
BE 0 widen Dacain'n «0 4's 0.72 D1.51 
Ins. Co. of N. Am..... 0.75 D0.44 
National Fire ........ D2.73 D5.81 
North River ......... 0.34 D0.26 
iia ittntetid «sey D0.07. D3.12 
- Providence Washington 0.22 D2.69 
Springfield F. & M.... D5.77 D6.14 
United States Fire .... D0.26 D0.90 


* Per share. + December 31. 


§ Based on 1946 payments. 


supervisory costs also were effected 
through elimination of agency connec- 
tions, limiting representation to brok- 
ers providing the largest volume oi 


business. But new insurance and in- 
creased coverage on old risks continue 
‘to pile in, and losses to mount in spite 
of efforts to limit coverage to the 
best risks. 

Because of the drop in security 
values which set in last year and has 
been resumed this year, the rising 
tide of unearned premium reserves 
has not found full reflection in com- 
pany surpluses. But it accounted in 
part for the general improvement in 
net investment income last year, and 
as insurance investments are expert- 
ly managed 1947 investment income 
reasonably may be expected to com- 
pare favorably with 1946. 


Rate Base 


Premium rates ordinarily are based 
on a five-year experience, and as un- 
derwriting operations developed an 
unprofitable trend only in 1944 the 
action taken in New York state may 
not be followed too precipitately on 
a nationwide basis unless the rise in 
premium volume should tend to round 
out. This might well follow as the 
echo to any recession in realty values 
or in the general commodity price 
level sufficient to check the urge to 
increase coverage. It is this possibil- 
ity, as well as the uncertainty which 
still hovers over the future trend of 
security markets and investment re- 
turns, that contributes to the current- 
ly generous return offered by the 
principal fire insurance stocks. 


20 Fire Insurance Leaders 


*Net Stockholders’ 
Investment Equity Per Divi- 
-—Income——, -—-Share———, dends Recent 
1945° 1946 1945 1946 1946 Price §Yield 
$2.26 $2.10 $66.17 $65.38 $1.80 50 3.6% 
1.01 1.11 25.79 26.28 0.70 20 3.5 
2.49 2.58 65.20 63.13 2.00 46 4.3 
2.75 2.90 72.20 69.60 220 50 4.4 
3.29 3.70 86.97 81.24 2.50 52 4.8 
4.20 4.84 110.37 107.55 Her 93 3.2 
0.94 0.96 17.10 1582 0.50 13 3.8 
140 1.49 30.91 29.02 1.00 20 5.0 
1.91 1.59 40.62 40.34 1.85 44 42 
1.26 1.33 34.16 32.59 1.20 27 4.5 
1.35 1.68 4420 42.09 1.20 24-5. 
3.72 3.80 104.67 106.47 2.50 100 2.5 
148 1.64 36.36 3486 1.20 25 48 
3.74 4.07 103.96 99.34 3.00 &8& 3.4 
241 2.60 89.13 82.73 2.00 47 4.2 
1.16 1.25 30.84 3065 1.00 21 48 
3.41 3.58 116.15 111.28 3.00 77 3.9 
1.80 1.98 52.05 5242 1.40 35 4.0 
5.78 6.07 157.30 153.95 4.75 107 4.5 
265 285 74.01 74.67 2.00 50 4.0 

D—Deficit. 








Price Cuts Will Affect 


“Commodity Issues 


Many companies in group have been reporting ab- 
normally high earnings, but spreading price declines 
would bring period of lush profits to an abrupt end 


rom its March 17 peak of 338.3, 

the Bureau of Labor Statistics’ 
daily commodity index, which is 
based on spot market prices, has de- 
clined to a current level of 295.0, 
a decline of almost 13 per cent in a 
little over two months. Other com- 
modity price indexes, both spot and 
futures, have turned in similar per- 
formances. Continuation of a trend 
of this sort could hardly fail to be 
reflected in the operating results of 
the so-called commodity companies, 
most of which have been reporting 
high earnings. 

This classification embraces enter- 
prises which must maintain large in- 
ventories of raw or partly processed 
materials. Prominent among them 
are, of course, the food processors. 
Other members of the group include 
tobaccos, beverages and distilling, 
metal fabricators, some kinds of 
chemicals and building materials, 
textiles, leathers, soap, etc. 

Merchandising enterprises do not 
belong in the “commodity” category 
despite the fact that inventories com- 
prise an important percentage of their 
total assets, since (with the excep- 
tion of the grocery chains, which en- 
joy a quick turnover) they deal in 
finished goods whose prices are not 
as volatile as those of raw materials. 


Trends Compared 


A rising price trend gives commod- 
ity processors the advantage of being 
able to sell their finished products in 
a higher-priced market than the one 
in which their raw materials were 
purchased, thus giving them inven- 
tory profits in addition to the usual 
manufacturing margin. On the other 
hand, a declining price level neces- 
sarily involves shrinkage of inventory 
values, which reduces or even elimi- 
nates processing profits. The extent 
o. the effect on earnings, either way, 
depends on the volatility of the prices 
involved and the ameunt of inven- 
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tory, in units, which must be carried 
in the normal course of business. 
The tobacco and distilling indus- 
tries have special problems in the lat- 
ter connection, since both groups 
maintain inventories on hand for long 
periods. Tobacco companies normal- 
ly maintain a three-year supply of 
leaf tobacco, though their method of 
inventory valuation tends to minimize 
the effect of price fluctuations. Dis- 
tillers’ stocks also equal about a 
three-year supply at the March rate 
of withdrawals. Thus, price declines 
would be extremely important to both 
groups. As a practical matter, they 
are likely to be much more important 


to distillers than to tobacco compa-- 


nies, since demand for tobacco prod- 
ucts is much better sustained during 
depressions than is demand jor liquor, 
a high-priced luxury item, and prices 
are accordingly less volatile. There 
have already been general price reduc- 
tions in liquor, and more may follow. 

Stocks of canned foods are some 50 
per cent higher than they were a year 
ago. This gain not only increases 
the chances of price reductions in the 
event of any appreciable decline in 
consumer spending, but also increases 
the inventory losses which would be 
suffered due to any given reduction. 
Sugar is also much more plentiful 
than it has been in some time, with 
the same implications. Flour, cocoa, 
coffee and butter have all receded in 
price recently, and these trends, if ex- 


tended, will show up in the earnings 


statements of food processors. Low- 
er livestock prices forecast inventory 
losses for meat packers. 

Producers of soap, shortening, cook- 
ing and salad oils, mayonnaise and 
margarine stand to benefit from low- 
er quotations for fats and oils, their 
raw materials. But as is almost al- 
ways the case under conditions of de- 
clining commodity prices, they stand 
to lose even more through even great- 
er declines in prices for their finished 


products. This explains the action 
taken by Procter & Gamble, which 
set up an inventory reserve of $14.5 
million in the last half of 1946, and 
about the same amount to it in the 
first quarter of 1947. 

Declining prices for cotton and in- 
creasing consumer resistance to high 
textile prices appear to indicate fu- 
ture inventory losses for clothing 
manufacturers, both on their raw ma- 
terials and on their finished and semi- 
finished products. Prices of hides 
are also slipping, and this has already 
been reflected:in leather, an interme- 
diate product, and in such finished 
items as shoes and gloves. 

The metal price situation is less 
topheavy, primarily because demand 
still exceeds supply by a good margin 
and promises to continue to do so 
for some time. Steel scrap prices are 
well below the March peak, but pig 
iron and steel prices are firm. A 
split price has prevailed for copper 
since May 6 due to the two-year sus- 
pension of the former tariff, but a re- 
cent markdown in brass and bronze 
ingots may indicate that the peak has 
been reached. The supply of zinc, 
while somewhat easier than in recent 
months, is still tight, but some reduc- 


tion in lead prices is a possibility. 


Inventory Vulnerability 


The failure of the anticipated build- 
ing boom to develop has led to lower 
quotations for turpentine and lum- 
ber and has enabled the supply of 
paints to catch up with the demand. 
Substantial price reductions for 
paint, however, do not appear to be 
in early prospect. Chemical prices 
are firm and, in general, are likely to 
remain so for the present, but some 
scattered price reductions have been 
made. The chemical industry. does 
not appear particularly vulnerable to 
inventory losses. 

The food, distilling and textile in- 
dustries and processors of fats and 
oils stand out as the leading potential 
sufferers, though this factor is not 
calculated to exert too important an 
influence on profits of most food com- 
panies because of the stability of de- 
mand as well as fairly rapid turnover 
of inventories. In the other groups, 
however, earnings may be affected 
not only by the comparatively small 


_price declines recorded thus far, but 


also by hand-to-mouth purchasing 
policies adopted by their customers in 
the expectation of still greater drops. 
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Recent decline turned back not far under old lows, but upturn has still to 
prove itself as more than a technical rally. Many good stocks attractively 
priced for income, but intermediate profit prospects are still uncertain 


The stock market in recent trading sessions 
showed that at least temporarily it had recovered 
the ability to respond to favorable news. Following 
another closing low for the downward movement, 
prices at mid-week experienced their most spirited 
advance in a month or more in response to several 
encouraging dividend actions, as well as announce- 
ment of ICC approval of railway merger plans and 
a passenger fare boost for eastern roads. First 
quarter earnings statements continue to appear in 
number, and these are high not only compared 
with previous profit levels but also in relation to 
the market prices prevailing for many stocks. 


In declining to 163.21 on May 17 the industrial 
share average for the fifth time descended into the 
163-166 area which has marked the limit of each 
downward price movement of the past eight months 
or more. Obviously, the 163-level has assumed 
considerable importance to market observers, for 
if this should be decisively penetrated the expecta- 
tion would be a continuation of the downward move 
for a significant further distance. So far, however, 
each time that average prices have descended into 
that critical area there has been a reversal of direc- 
tion followed by a rally of 10 to 15 points, creating 
a zig-zag pattern that has whip-sawed traders and 
tried the patience of investors. 


A contributing factor in the recent declining 
markets doubtless has been liquidation from for- 
eign sources, although inquiry among brokerage 
houses suggests ‘that the volume of selling from 
abroad has not been as great as rumors would 
indicate. There are several reasons for the selling 
of foreign-held U. S. stock, one being that numerous 
Europeans are less optimistic concerning our im- 
mediate business prospects than we are ourselves. 
But of more importance has been the developing 
shortage of dollar exchange in the face of continu- 
ing need to purchase American goods and equip- 
ment.’ Recent reports of a considerable amount of 
selling of Dutch-owned U. S. securities (which 
securities were listed in FW Nov. 6) would seem 
to possess substance in light of the news that the 
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Netherlands government has just passed a capital 
levy of five to 25 per cent. Under present circum- 
stances, selling pressure from such sources hardly 
could shape the trend of the market, hut naturally 
helps along any downward move that might be 
underway. 


There has recently been a clearing of the labor 
skies, although considerably more progress in that 
direction must be made before the labor situation 
in general can be removed from the list of in- 
fluences weighing on stock prices. . Chances of 
avoidance of a country-wide coal strike have im- 
proved greatly, with the mine workers’ failure to 
insist upon bargaining with the entire industry. 
Workers in the steel industry have been ordered by 
their union head to refrain from striking for the 
next two years. And Washington observers feel 
there is better than an even chance that this year 
will see enactment of some sort of law curbing 
labor union abuses. The only major strike now 
threatening is the Ford Motor dispute with its fore- 
men. 


Expectation of another change in margin rules 
is increasing. With the stock market no longer a 
cause for worry as one of the “causes” of inflation. 
reduction by the Federal Reserve Board from 75 
per cent to 50 per cent in margin requirements 
would not be surprising to financial circles. But 
abandonment of the no-margin rule some months 
ago had no appreciable effect on the course of stock 
prices, and it is unlikely that further liberalization 
would prove of any immediate importance in shap- 
ing the market’s trend. 


There are no convincing indications that the 
rally currently underway constitutes the beginning 
of a long term upward trend that will carry average 
prices to new highs, and abandonment of a policy 
of caution is hardly warranted. Those investors 
who have confined their holdings to issues of good 
quality which afford comparatively liberal yields - 
appear in best position under present conditions. 


Written May 22, 1947; Richard J. Anderson 
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Employment Recedes 


Employment in the non-agricultural industries 
dropped 358,000 to 41,708,000, between March 15 
and April 15, but the Department of Labor sees 
in the figures no increasing indications of a busi- 
ness depression. Much of the net loss in employ- 
ment from mid-March to April 15 was attributed to 
strikes in the electrical and telephone industries 
and to the disappointing increase in workers in 
the construction field. Instead of the sharp gain 
hoped for in that division only a seasonal increase 
of 106,000 to a total of 1,661,000 was noted. New 
housing “starts” during the period totaled 62,000 
against 66,000 in April 1946. It was the third suc- 
cessive monthly period in which new starts fell 
below corresponding 1946 months. Unemployment 
was reported as less than 2.5 million, or just about 
a normal number. 

The figures, however, do point up some signifi- 
cant soft spots. Almost all of the decrease of 
140,000 in manufacturing industries occurred in 
consumers soft good divisions, textile and apparel 
groups accounting for 60,000. While the BLS is 
disposed to explain this as indicating merely a 
reversion to the prewar pattern of a post-Easter 
cutback in production, trade advices indicate that 
a more serious situation exists in textiles. The 
National Federation of Textiles is the latest of 
several groups which have warned that a recession 
is imminent in textiles and apparel unless prices 
are brought still lower. Some price adjustments 
have been effected over recent months, but con- 
sumer resistance to prices, while moderating, is 
still a factor. 


Paint Sales Rising 


The paint industry seems well on its way toward 
a sales goal of $1 billion for this year, with March 
volume of $91.8 million constituting a new high 
for any month and bringing the three-month total 
to $256.7 million (Bureau of Census figures) . 

The paint industry seems to have established 
itself on an entirely new level in recent years. 
March 1945 was the record sales month up to that 
date‘ with $59.7 million. Sales for March last year 
were $64.7 million, representing an average month 
for the year, while in 1944 the monthly average 
was around $50 million. The gains cannot be en- 
tirely accounted for by higher prices. There has 
been an increasing amount of repair and replace- 
ment work since the war, particularly in rural dis- 
tricts. Moreover, vastly expanded industrial plants 
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and much war materiel have had to be protected 
with new coatings. 

The paint trade has had some encouraging de- 
velopments recently in the more adequate supply 
of linseed oil and lower prices for other materials, 
although the lead situation still continues extremely 
tight. And the industry is fortunate in not being 
restricted to the new building market, in light of 
the disappointing volume of new construction work 
since 1944. 


Record Tire Output 


Rubber manufacturers set new monthly and 
quarterly records in tire production and shipments 
in March and in the first three months of the year, 
but appear now to be laying the ground for a slow- 
down. Inventories continue to mount despite the 
high rate of shipments. Passenger car inventories 
gained 19 per cent in March to 3.5 million casings, 
and truck tire stocks increased 9 per cent to just 
under one million. 

March output of 6,973,234 passenger car casings 
brought production for the three months period 
to 20.3 million tires, which is at an ‘annual rate 
of 81 million casings. This compares with the rec- 
ord of 66 million tires turned out last year and 
the prior peak of 51 million set in 1940. Passenger 
car shipments during the three months totaled 18.4 
million tires, the bulk of them going to the replace- 
ment market, original equipment shipments amount- 
ing to but 4.9 million units. 


Rubber Price Drop 


While no definite signs of a break in the tire 
price structure have developed as yet, predictions 
of a price cut within the next 90 days have gained 
currency in the trade. A break in natural rubber 
has carried September contracts below 16 cents a 
pound on the New York exchange. On May 1, 
when rubber trading was resimed, September 
opened at 21.45 cents a pound but opening day 
prices have not been matched since. As a result of 
the decline the synthetic product which is pegged 
at 18.75 cents a pound, has lost for the time being, 
at least, the price advantage it held over natural 
rubber. Under present government restrictions, 
however, tire manufacturers must use at least 67 
per cent synthetic rubber in tire construction. 


Better Inventory-Sales Ratio 
Only last February stocks and merchandise com- 
mitments, considered in relation to sales, reached 
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the equivalent of a 5.74-month supply, an all-time 
peak. By the end of March, however, the ratio had 
dropped to 4.01 months and was well on its way 
on its way toward the more normal ratio of 3.55 
months which prevailed at the end of March 1940. 
A sustained volume of retail sales is helping along 
the process. Merchants also are attempting to re- 
duce overhead costs during the present mark-down 
period and are keeping their shelves free of un- 
tried brands and substitute materials which in 
some cases hung on too long last year. 

It remains for manufacturers, whose inventories 
are still high, to bring production in line with sales. 
The process has already started in the consumer 
soft-goods industries although during March non- 
durable inventories rose about $75 million and 
value of all manufacturers inventories increased by 
$375 million, with a $300 million gain in durable 
goods. Total value of manufacturers inventories 
reached a new record peak of $21.6 billion during 
the- month, while the daily average of shipments 
fell slightly. New orders, moveover, are not keeping 
pace with shipments. 


Surplus Sales Sag 


After running above the billion-dollar mark for 
months, War Assets Administration sales in April 
dropped to $750 million and the Agency is reported 
ready to ask that priorities be scrapped and prices 
cut in an effort to check the sales slump. Thus far 
WAA has disposed of surplus war materials and 
plants for a total of $16.5 billion. It still carries 
an inventory of $8.3 billion, but how much of the 
latter will be realized is problematical. Some of 
the plants still on-hand are admittedly in the “white 
elephant” class and either will be scrapped entirely 
or practically given away. Next to realty sales the 
slump has hit hard at military aircraft—April sales 
totaling but $42 million against $369 million in 
March. Consumer and producer goods sales, how- 
ever. indicate that there continues an insistent de- 





mand for items still inadequately supplied through 
normal trade channels. But the rapidity with 
which the slump developed worries WAA staffs, 


who fear its extension into other categories. 


Corporate News 


American Stores’ sales for the four months to 
April were 37.4 per cent above the same period 
last year. 

Northern Natural Gas and St. Regis Paper have 
applied for N. Y. Stock Exchange listing. 

Stokely-Van Camp has acquired 17,000 shares of 
Capital City Products. 

Mid-Continent Petroleum had sales of $24.2 mil- 
lion in the first quarter vs. $16.9 million a year ago. 

Middle West Corporation stockholders meet 
August 8 to vote on proposed sale or distribution 
of corporation’s assets. 

N. Y. Merchandise has acquired the wholesale 
operations of Sprouse-Reitz; operates 180 variety 
stores in nine western states. 

Canada Dry had sales of $19 million in the first 
half vs. $16.2 million a year earlier. 

Argus, Inc., has acquired assets of Industrial 
Tool & Die Works. 

Allied Stores had sales of $361.7 million in the 
fiscal year ended January 31, 1947 vs. $281.6 mil- 
lion a year ago, 

W. T. Grant, S. S. Kresge and Standard Brands 
have curtailed construction programs because of 
increased building costs. 

Montreal Light, Heat & Power directors have 
protested terms of a provincial bill authorizing 
acquisition of the company’s stock by Quebec 
Hydro-Electric Commission at $25 per share. 

Electric Storage Battery had unfilled orders of 
$27.2 million April 1 vs. $23.6 million same date 
last year. 

Sinclair Oil has plans to spend between $30 
million and $40 million to enlarge its Houston, 
Texas, refinery. 


HUW THE MARKET MOVES 


225 
210 
195 

= 180 

Fis 

Biso 

z 


STANDARD & POOR'S CORP. 
(In Relatives: 1 - 1939 = 100) 


105 


UTILITIES 


35 
30 ISSUES TRADED 
2s X 





100 
95 
90 
85 
80 
15 
70 
6s 
60 _ 
335 
sou 
a5 
BO 
35 
30 
25 








1200 & 
w 
1000 
x0 800 = 
wags 600 & 
oe 400 5 
351 
So ‘ 
' Y ‘ \ JFMAMJJASOND | JFMAMJJASOND | 8 15 22 5 12 19 5 12 19 26 12 9 16 23 30 7 14 21 28:4 IL 18 212 9 16 23 30 
' 1942 :! 1983 | 1944 | 1945 | 1946 ' JANUARY ‘FEBRUARY; MARCH ' APRIL | MAY ; JUNE ; JULY - 
' ' ' ' ! ' ' 1 ' 


MAY 28, 1947 


FINANCIAL WORLD 
Investment uervice 
Section 





SELECTED 
ISSUES 








This service is supplementary to various other features 
which appear each week in FINANCIAL Wor.D. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 

Price Yield Price 

American Sugar 7% cum........ 120 5.83% Not 

Atch. Top. & S. F. 5% non-cum. 103 4.85 Not 

Celanese $4.75 cum. Ist......... 106 4.48 105 

Gillette Safety Razor $5 cum.... 104 4.81 105 

B. F. Goodrich $5 cum......... 103 4.85 100 
Reading 4% Ist (par $50) non- 

CUA ARSE tie ate iGwa un ceed 42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 79 6.33 110° 
Curtis Publishing $3-4 pr. cum... 57 7.02 75 
Southern Rwy. 5% non-cum..... 59 8.47 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 
U. S. Government 214s, 1972-67.. 103 2.30% Not 
American Tel. & Tel. 2%s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964 106 4.00 Not 
Bethlehem Steel cons. 234s, 1970 102 2.65 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 234s, 1965......... 102 2.60 102% 
Pacific Tel. & Tel. deb. 234s, 1985 103 2.65 106 
Union Oil of Calif. 24s, 1970... 104 2.50 103% 


These bonds can be used for general investment purposes. ° 


While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 
Chic. & N. West. conv. 4%s, 1999 64 7.03% 101% 
Illinois. Central joint 4%4s, 1963. 76° S32° 
Missouri-Kansas-Tex. Ist 4s, 1990 ae 5.96 Not 
New Orleans Gt. Northern Ist 5s 
EGR sis vcndedsuceesees 101 4.95 105 


New York Central 4%4s, 2013.... 
Northern Pacific ref. & imp. 444s, 

2047 . 
Southern Pacific 4%4s, 1969.... 88 . 


65 6.92 110 


5.00 110 
5.11 105 





e 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Recent -—Dividends— —Earnings—, 

Price 1945 1946 1945 1946 
Adams-Mille ........... 4 $2.00 $6.00 $3.85 $9.46 
American Stores ...... 24 1.00 1.10 152 345 
American Tel. & Tel.....161 9.00 9.00 8.78 10.12 
Borden Company ...... 40 1.80 2.25 2.85 4.64 
Chesapeake & Ohio..... 42 3.00 3.50 2.14 3.62 
Consolidated Edison .... 25 160 1.60 1.74 2.20 
Electric Storage Battery 48 2.00 2.50 2.20 3.62 
First National Stores.... 53 2.50 2.50 2.27 5.37 
Freeport Sulphur ...... 38 2.12% 2.50 449 4.69 
Gen’ Amer. Transport... 49 2.50 2.50 2.73 3.46 
General Foods ......... 40 2.00 2.00 236° °-3.25 
Kroes: (S8281.):...s:css seul 47 1.60 4.20 2.13 5.44 
Louisville & Nash. R. R. 42 332 4&2 7.49 4,95 
MacAndrews & Forbes.. 36 165 1.80 1.65 2.66 
Masty ‘Ci Wel bc0aces tu 31 160 2.60 52.53 35.94 
May Department Stores. 42 165 243 *%e2.94 e6.71 
Mid-Continent Petroleum 36 1.75.. 2.00 4.34 5.43 
Pacific Gas & Electric... 36 2.00 2.00 2.16 2.72 


Philadelphia Electric .. 24 1.20 1.20 153 1.74 


Pillsbury Mills ........ $2:~ 145 1.70 i246°°'i3.52 
Reynolds Tobacco “B”.. 37 1.60 1.75 189 2.62 
Socony-Vacuum ........ 15 0.65 0.75 136‘. L387 
Standard Oil of Calif.... 55 2.00 2.30 4.27 5.15 
Sterling Drug ......... 37 155  =1.90 2.60 3.59 
Underwood Corporation. 45 «2.50 2.50 3.04 2.66 
Union Pacific R. R..-...124 6.00 600 13.07 11.90 
Waleeem . s.iscsaens tees 31 160 160 12.20 t2.64 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 


Recent —Dividends— -—Earnings—, 

Price 1945 1946 1945 1946 

Allied-Shotes: ncikicases 32 $1.20 $1.80 e$4.05 e$8.52 
Bethlehem Steel ....... 79 6.00 6.00 9.52 11.79 
Canada Dry i... 04.2% 14 0.33 0.32 10.35 10.36 
Container Corporation .. 34 150 3.40 259 7.23 
Crown Cork & Seal..... 34 125 1.50 3.02. 4.21 
Firestone Tire ........-. 45 2.50 3.75 v7.42 v13.21 
General Electric ....... 33 155 1.60 1.96 1.49 
Glidden Company ...... 36 1.20 2.00 ‘v2.13 v5.93 
Kennecott Copper ...... 44 2.50 2.50 2.80 2.18 
Phelps Dodge ......... 39 1.60 1.60 2.00 2.93 
Tide Water Asso. Oil... 19 0.80 1.20 2.57 . 2.93 
Twentieth Century-Fox.. 28 2.50 4.00 5.30 7.91 
U.S. Sted gion cede etic’ 65 4.00 4.00 3.77. ° 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1947. i—Fiscal years ended May 31, 1945 


and 1946. r—First half (to March 31, 1946, 1947) of fiscal year. 


s—-53 weeks to February 1, 1946 and 1947. t—Fiscal years erided 


September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946. D——Delficit. 
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Washington Newsletter 








Rail reorganization measure may meet Truman's 


ideas—Senate Finance Committee warns of too 


debt retirement—Tax 


swilt 


WASHINGTON, D. C.—When the 
President last summer vetoed legisla- 
tion letting bankrupt railroads reor- 
vanize outside the courts he said, in 
effect, that the bill didn’t go far 
enough. It didn’t immediately stop 
“excessive” payments on senior secur- 
ities ; it didn’t provide for proper rail- 
road control after reorganization. A 
bill covering these things, he implied, 
would be welcomed and signed. And 
so, Congress must now rework its old 
bill to fit the White House statement. 

How it goes about the job may pro- 
vide an excellent object lesson in leg- 
islative diplomacy. To stop excessive 
payments immediately—that is, before 
new plans have been agreed upon— 
would indeed be an achievement for 


Congressmen aiming to help junior. 


issues. It would include a definition 
of “excessive” that would apply at 
once to each bond coupon; it would 
force the courts to shift the distribu- 
tion of road earnings; it would have 
to stand up against legal challenge by 
the bondholders. 

The new bill, as might be expected, 
contains nothing so drastic. Neither 
does it deal with future railroad con- 
trol. But the legislation must be in 
such form that the President can sign 
without seeming to reverse himself, 
and so the problem is to create an 
“out.” There have been White 
House-Senate conferences. Perhaps, 
the solution will lie in paraphrasing 
the veto message in the committee re- 
ports. ‘ 


Enactment of the reorganization 
bill is confidently forecast. Passage, 
however, does not mean that junior 
issues of receivership roads are “‘buys”’ 
or cease to be “sells.’”’ The represen- 
tatives of the junior issues will have 
opportunities to negotiate; there is 


nothing that guarantees that they will 
come out with something that can be 
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overhauling lags 


measured in dollars-per-share or per 
second mortgage. [The Reed rail 
bill is discussed in greater detail on 


page 6.] 


Both the Republicans and Mr. 
Wallace for months have been charg- 
ing the President with poaching on 
the Republican preserve. The Senate 
Finance Committee has now stolen 
some economic theory, to which the 
New Deal seemed to have possessed 
exclusive title—notably Government 
creation of buying power. The Dem- 
ocrats feared the loss of public pur- 
chasing power, which it hoped to cor- 
rect by getting companies to cut their 
profit margins. The argument for 
lower margins would also argue for 
lower taxes; moreover, Government 
possesses real power with respect to 
the latter alone. 

The Senate report went even fur- 
ther; it argued that there could be 
such a thing as too swift debt retire- 
ment. By collecting vast revenues 
and then spending only a part of them, 
the committee indicates the Govern- 
ment could cause a deflation severer 
than it had bargained for. Hence, the 
Government must prevent itself from 
collecting too much money. 

As a matter of fact, if the budget i is 
to be used to correct economic fluctu- 
ations, taxes are now simpler and 
more powerful than subsidies and 
works projects. The expenditure side 
is huge already and can’t be maneu- 
vered much. The revenue side, which 
ig even larger, can very easily be 
maneuvered downward. Indeed, 
Keynesian economics, evidently, can 
be worked in either direction. 


Not too much should be ex- 
pected from present House hearings 
looking toward general overhaul of 
the tax structure. The agenda covers 
practically every daydream of every 








tax expert ; for that very reason, there 
is a little too much for a committee 
faced with internal operating troubles. 
On the other hand, the simpler plan 
for reducing personal income taxes 
this year seems to stand a fair chance, 
delays in the Senate notwithstanding. 


Allegations have come to Con- 
gress that the steel companies have 
stopped all shipments into the New 
York City area. Particular com- 
panies have stopped selling particular 
localities. New England territory is 
said to have been delisted. The west- 
ern map contains vast regions that 
allegedly can get no steel. 

The closing out’ of territories is at- 
tributed to desire by the major com- 
panies to preserve their basing point 
pricing systems. They can sell to 
concerns near the mills at the same 
prices they get from others whose 
payments would be subject to higher 
freight charges. They refuse to let 
these customers pay the freight ; Sen- 
ate theory is that they don’t want to 
make exceptions to the basing point 
system. 


Passage of a Labor bill along 
Senate lines, without or despite 
amendment, is generally expected but 
not confidently -forecast. Taft said 
that he will try to take out a clause, in 


. both bills, letting employers refuse to 


bargain with unions whose officers 
are Communists. The clause would 
provide good subject matter for a veto 
message. 

For one thing, it could entrench 
Communists in unions. Rank-and- 
file members or opposition candidates 
opposing them might refuse to talk 
out lest they hurt the union’s bargain- 
ing status. The point could effectively 
be pressed by Communist officials and 
their sympathizers. 

—Jerome Shoenfeld. 
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Illuminations 


A revolutionary system of airport 
lighting, which tests indicate will en- 
able pilots to make visual landings 
despite the thickest fog or snow, has 
been announced by Westinghouse 
Electric Corporation as the “missing 
link” to make all-weather flying a 
reality —the system involves the 
world’s brightest lights, 3.3 billion 
peak candlepower each, to produce 
lightning-like flashes that will pene- 
trate any weather for at least a thou- 
sand feet. . . . Sun-Kraft, Inc., 
through its Quartz Industries division, 
is marketing something new in smok- 
er’s pipes—the pipe is featured with 
a crystal-clear quartz bowl and will 
sell for $19.50 to $24.50. . . . Latest 
in industrial spotlights for focusing 
illumination over bench grinders, 
lathes, punch presses and riveters has 
been introduced by Main Electric 
Company, Inc.—each unit is mounted 
on a ball socket joint to permit its 


adjustment to any position. . . . A 
new version in midget flash lights 
is offered in a case resembling a 
cigarette lighter — introduced by 
Bantam-Lite, Inc., the unit is 
equipped with a flip-top that exposes 
a standard lens-tip bulb that is turned 
on when the cover is flipped open... . 
A 25-ft. independent recoiling trouble 
light has been introduced by the 
Koiled Kord Division of Kellogg 
Switchboard & Supply Company— 
called the ‘“Recoilo-Lite,’ it is 
jacketed in “Neoprene,” and, there- 
fore, is impervious to steam, water, 
oil, grease, and most solvents. 


Synthetics 


B. F. Goodrich Company has in- 
troduced a new synthetic soling ma- 
terial for shoes under the tradename 
of “Silvertown”—this is a waterproof 
material, that will not leave marks 
on floors, and can be stitched or ce- 
mented to shoes. ... J A new silicone 
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about 60 miles N.W. 
of Montreal 900 acres 
forest farm, trout lake, 
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(potential fish hatchery). Skiing. 
Fishing rights without reserva- 
tion. Hunting. Details on request. 
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product is offered by Dow Corning 
Corporation for use in spraying bread 
pans—this synthetic product leaves a 
glaze on the pan which eliminates the 
necessity of larding the pans each 
time the dough is prepared for bak- 
ing. ... A new masking liquid for 
protecting glass and non-porous metal 
surfaces, while other parts of the 
product are being sprayed, is being 
introduced by Servell Products Co.— 
called “Plask,” this coating can be 
applied with a brush and dries in less 
than five minutes. . .: Something new 
in rust removers for removing stains 
from both ferrous and non-ferrous 
metals in a few minutes has been in- 
troduced by Yosemite Chemical Com- 
pany-—this synthetic solution not only 
cleans the rust, but leaves a clear, in- 
visible film on the surface which 
makes a good paint bond. . . . The 
Pro-phy-lac-tic Brush Division of 
Lambert Company is launching a new 
line of beauty grooming brushes 
fashioned from its ‘“‘Jewelite” plastics 


-—the brushes are the work of the 


designer, Peter Muller-Munk, and 
feature a twisted rope motif that is 
carried through the brush, comb-tray, 
mirror and dressing table alarm clock. 
... An Allis-Chalmers offering is the 
“Defiberizer” for converting wood 
waste into a usable product—the ma- 
chine will help to conserve forest 
products by making it easier to re- 
cover sawdust and other wood waste 
for raw materials in making synthetic 
products. 


Office Offerings 


Parker Pen Company, following 17 
years of extensive research, has 
brought out a new permanently bril- 
liant dry-writing ink—called “Super- 
chrome,” the ink is especially de- 
signed for use in the new Parker 
“51,” and is said to write dry by 
penetration into the paper rather than 
“feathering” on the surface. . .. New- 
est in typewriter cleaning tools is the 
“Dee-R-Tee” rubber brush, intro- 
duced by Walter H. Lowston—the 
device ts simple to use in that no 
fluid of any kind is required for clean- 
ing the type faces. . . . An improved 
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style in telephone stands will be fea- 
tured by Kol Sales Division—the 
table is constructed of tubular steel, 
and equipped with a directory tray 
hidden under the top of the stand... . 
Something new in typewriter pads to 
deaden the noise of the striking keys 
has been developed by Wick & Rouil- 
lot—the unit is fashioned with a re- 
movable center panel that makes it 
easy to clean under the typewriter. 
... The first radical change in paper- 
weights in years will be offered by 
Woodall Industries, Inc.—called the 
“Topper,” this sheet-metal paper- 
weight is letter size, and thus large 
enough to prevent prying eyes from 
reading letters lying exposed on the 
desk. . . . Latest in protective type- 
writer covers is being made from a 
translucent vinyl-resin plastic mate- 
rial by Belle-Vue Products Company 
—one advantage is that this cover 
rolls up into a small packet about the 
size of the palm of a hand. 


Building Banter 


Koppers Company has developed a 
new plastic coating made from coal- 
tar pitch, which forms a water resis- 
tant film on damp surfaces of metal, 
conerete, or masonry—applied cold, 
and air dried, the coating is said to be 
unaffected by sunlight, and to with- 
stand temperatures up to 500° F. 
... The success ‘of the new “Trimz” 
wallpaper, impregnated with a 5 per 
cent solution of DDT, has encouraged 
United Wallpaper, Inc., to expand its 
line—introduced originally in designs 
for nurseries and children’s rooms, 
there will now be patterns for kitchens, 
bathrooms, bedrooms, etc. . . . Owens- 
Corning Fiberglas Corporation has 
introduced a new acoustical board 
with good properties of sound absorp- 
tion—the new glass-fabricated board 
is recommended for suspended ceil- 
ings and presents a tile-like appear- 
ance, while being both fireproof and 
moisture resistant. ... Duracite Sales 
Company has introduced a new patch- 
ing cement for repairing holes and 
cracks in all kinds of floors—it is said 
that the cement will form a lasting 
bond with concrete, wood, slate, or 
marble, and the resulting hardened 
surface is slip-proof. .. . / An improved 
variety of roof-ventilator has been in- 
troduced by Swartwout Company, 
and is designed for easy installation 
on any type of roof—the unit utilizes 
a propeller-type fan to exhaust heat, 
smoke, fumes, etc. 


MAY 28, 1947 

















HIDDEN FACTS ABOUT 
SECURITIES 














Get behind the scenes of 
“Special Situations” 

y inte, the new, deep-probing invest- 

ment guide. It’s the new Journal 
of Commerce feature, ‘‘Special Sit- 
uations’. It beams the spotlight of 
factual analysis on little-known 
under-the-surface factors that should 
influence future movements. of spe 
cific securities. 

With no attempt to pass market 
judgments, this daily, up-to-the- 
minute review keeps you informed 
of vital, often overlooked plans and 
conditions that should bear vitally 
on earnings, dividends, expansions 
and liquidations. 

The “Special Situations” column 
is only one of the dynamic Journal 
of Commerce profit-news features 
covering financial and business angles 





Read the J of C for Profit 


*‘Special Situations’”’ is only one 
of many vital reports of business 
news and trends, price and supply 
factors, which safeguard the profits 
of J-of-C readers every day. 24 pages 
geared to touch your pocketbook 
nerve! $5 for. thc next 78 issues. 
MAIL THE COUPON THIS MORNING AND 
YOUR SUBSCRIPTION STARTS RIGHT 
AWAY. 


Journal vf Lommerce 


NEW YORK 


53 Park Row, New York 15,N.Y. 
Please send me the next 78 issues of 
The Jaurnal of Commerce. Check for 
$5 is enclosed. 





a 























found in no other publication. _—_ 
More and more alert executives Address. 
depend on The Journal of Commerce City Sidi 
for exclusive investment news and (Zone No.) F-2 
comprehensive dusiness knowledge. 
Metallic Medley weigh 21% pounds each. . . . So suc- 
cessful were the Christmas tree 


Metal Textile Corporation is fea- 
turing a new all-nickel scouring pad 
that is said to clean faster and last 
longer than copper or steel varieties— 
the pads are fashioned from flattened, 
solid nickel wire and knitted into a 
doughnut shape with all loose ends 
concealed. . . . Lightest yet in chain 
hoists combines steel and aluminum 
alloys to provide the saving in weight 
without sacrificing strength and dura- 
bility—the new hoist is a product of 
Chesholm-Moore Hoist Corporation, 
and the claim is that the unit is 96 per 
cent mechanically efficient. ... A new 
all-purpose metal cable has been an- 
nounced by the Wire & Cable Divi- 
sion of the Wind Turbine Company— 
this is a flexible wire rope claimed to 
have a breaking strength of 20,000 
pounds. ... Jersey Carpet Corporation 
is marketing a new rug cutter featuring 
two bias-cut steel blades that make it 
possible to cut broadloom straight and 
with little effort—each double-edged 
plate is reversible, and this extends 
the life df the cutter. . . . Newest in 
horseshoes for the popular outdoor 
game are made of solid magnesium, 
according to Saginaw Bay Industries, 
the manufacturer —each horseshoe 
weighs only nine ounces, as compared 





_with the steel pitching shoes which 


“Foldies” that Meyercord Company 
will bring out a broad selection for the 
next holiday season—these sets are 
composed of shiny metallic foil shapes 
which can be converted into a variety 
of Christmas tree ornaments. 


Promotionals . 
The Borden Company is offering 
an attractive booklet, “The Story of 
Gail Borden,” in connection with the 
celebration of its 90th anniversary— 
here is the glowing record of how this 
great company started originally in 
the condensed milk business and grad- 
ually expanded into many lines of 
dairy and food products. . . . The six 
days starting June 16 have been des- 
ignated as “National Luggage and 
Personal Leather Goods Week”— 
sponsored by the Luggage & Leather 
Goods Manufacturers of America, the 
week will mark the first postwar cele- 
bration by the industry, as no special 
promotions were undertaken during 
the war. .. . Newest in “month plans” 
is the “Rose of the Month Club” 
started by Paul Brown, an ex-Gl, 
who was previously in the flower 
business—the club offers four differ- 
ent subscriptions starting with one 
rose a month at $6 a year... . The 
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Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 

Investment 
Guidance 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problems the experience and 
knowledge of an organization devoting 
its full time to the analysis and deter- 
mination of security values. 





HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


Personalized 


Take the first step toward better 
investment results by sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
vou. The fee is surprisingly moderate. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 





ree “MAIL THIS COUPON TODAY. NO OBLIGATION” """""" 


FINANCIAL WORLD RESEARCH BUREAU 


86 TRINITY PLACE NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
original purchase price enclosed). What will it cost me? 


My Objective: 


Capital enhancement F>9 


Safety ["] 





ADDRESS 
May 28 
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Coffee Advertising Council of New 
York has scheduled this year’s “Iced 
Coffee Week” for June 7-12—the 
event will be under the joint sponsor- 
ship of the National Coffee Associa- 
tion and the Pan-American Coffee 
Bureau, while the National Associa- 
tion of Retail Grocers will participate 
in publicizing the event. . . . Perfect 
Circle Corporation has arranged to 
award four scholarships a year to stu- 
dents at Wabash College, Crawfords- 
ville, Ind, winners to select their own 
courses. . . .. The tenth annual “‘Na- 
tional Letter Writing Week” has been 
set for October 12-18—plans include 
the distribution of 100,000 posters 
carrying the slogan “Letters Are 
Links to Friendship.” 


Christenings 

Newest in popular-priced cigarette 
brands is being offered under the 
trade name of “Alligator” by Larus 
& Brother Company—the feature of 
the new cigarette is.that “Alligators 
are air-washed to eliminate excess 
dust.” . .. A new self-adhesive sticker 
that holds posters, banners, displays 
and other advertising material firmly 
to walls, and yet permits them to be 
removed without leaving a trace, has 
been introduced by Avery Adhesive 
Label Corporation under the name of 
“Kum Kleen’”—these stickers adhere 
equally well to wood, glass, metal, 
plastics, cellophane and all painted 
surfaces. .. . Something new in versa- 
tile lubricants has been introduced by 
Panef Manufacturing Company under 
the trade name of “Lub-A-Spray’”— 
the spray is both greaseless and drip- 
less, and is unaffected by hot and cold. 
. .. Latest in tie-ups for Bing Crosby 
is a new horse-racing game intro- 
duced by Fishlove Industries as the 
“Crosby Derby”’—the company is 
working with Paramount Pictures on 
a promotion campaign to publicize 
this new form of home entertainment 
for both young and old. . . . Newest 
addition to the line of “Universal”’ 
cameras has been christened “Buc- 
caneer”—the model is a “candid” size, 
and is equipped with a safety shutter- 
release to prevent double exposures. 
. . . A new paint brush cleaner, a 
liquid designed to do away with long 
soaking" periods, is being marketed by 
Celco Sales Corporation under the 
name of “Time Saver”—it is said that 
this solution, will clean most hardened 
brushes in less than an hour without 
harming the bristles. 
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Book Reviews | 





Motor Memories, by Eugene W. 
Lewis. Adved of Detroit, Inc. 258 
pp. $3.50. 

Competition in the first two decades 
whittled down the number of recog- 
nized builders of motor cars from 
1,100 to 11. While in broad outline 
this is the story of the American 
automobile industry, primarily it is a 
series of personality sketches of the 
pioneering enterprisers of these 11 
firms which now dominate the field. 
Told by a former auto parts salesman 
. who became their friend, the story re- 
flects some interesting sidelights about 
David Buick, William C. Durant, 
Louis Chevrolet, Walter Chrysler, the 
Ford family, Charles W. Nash, R. E. 
Olds, Alfred R. Glancy and others. 
The book is illustrated with photo- 
graphs of many early models. 





The Securities Business Comes 
of Age, by Elizabeth Frazer. Lib- 
rary Associates, Leonia, N. J. 58 pp. 
$1.00. 

In 1938 Congress provided for 
self-regulation of the investment 
banking and unlisted securities busi- 
ness by passage of the Maloney Act, 
and the year following the National 
Association of Securities Dealers, 
Inc. was created to carry out its ob- 
jectives. This book describes the 
manner in which the over-the-counter 
market operates under that legislation. 
Included are chapters on salesman- 
customer relations, pricing policies, 
profits and commissions, complaint 
handling, disciplinary actions, deal- 
ers’ responsibilities, flotations, ‘under- 
writing procedure and underwriter’s 
risk, 





America’s Needs and Resources, 
by J. Frederick Dewhurst and Asso- 
ciates. The Twentieth Century Fund, 
New York. 812 pp., aes tables, 42 
figures. $5.00. 

The most jotapeeengiies survey 
ever undertaken by the Fund, this 
fact-book dynamically measures past 
accomplishments in virtually every 
part of the American economic sys- 
tem within recent decades, in many 
instances going as far back as reliable 
records are available. It presents 
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basic trends on working hours, em- 
ployment, output per man-hour, na- 
tional income, population growth and 
similar subjects. In detailed analyses 
it offers many indexes such as passen- 
ger traffic, crop yields per acre and 
consumption expenditures for single 
items, as shoes, in each year, 1909 
through 1942. From this is projected 
quantitatively for the decade 1950 to 





1960 what can be achieved with con- 
tinuous high utilization of the nation’s 
resources and labor force. Summing 
up, Dr. Dewhurst concludes that the 
extent of our progress will be deter- 
mined “by a multitude of actions and 
decisions on the part of individuals: 
inventors, industrial managers, entre- 
preneurs, investors, workers and con- 
sumers.”’ 
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BRIGGS & STRATTON 
CORPORATION 
81ST DIVIDEND 


The Board of Directors has declared 
a dividend of twenty-five cents (25c) 
per share, less 2.75% Wisconsin 
privilege dividend tax, on the capital 
stock (without par value) of the 
Corporation, payable June 16, 1947, 
to stockholders of record June 2, 1947. 
L. G. Regner, Secretary 

May 20, 1947 























American Surety 


COMPANY 
OF NEW YORK 


Tue 196TH Divipenp 


A dividend of One Dollar and a Quarter 

($1.25) per share has been declared upon 

the capital stock of this company, payable 

July 1, 1947, to stockholders of record at 

the close of business June 6, 1947. 

The transfer books will not be closed. 
Cuaries H. Harr 

Secretary 

















The Board of Directors of 


PITTSBURGH CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 35 cents per share on the Com- 
mon Stock of the Company, payable on 
June 12, 1947, to shareholders of record 
at the close of "business on May 29, 1947. 
Checks will be mailed. 
CHARLES E. BEACHLEY, 

Secretary-Treasurer 

May 19, 1947 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 118 

A QUARTERLY DIVIDEND of One Dollar 
($1.00) per share on the Common Stock of this 
Company has been declared payable at the 
oe Office, No. 165 Broadway, New York 

N. Y., on Monday, June 16, 1947, to stock- 
Rates of record at three o’clock P. M., on 
Monday, May 26, 1947. The stock transfer books 
will not be closed for the payment of this 
dividend. J. A. SIMPSON, Treasurer. 
New York, N. Y., May 16, 1947. 














Powdrell & Alexander, 


Curtain Fabrics 


DANIELSON, CONN. 
A regular quarterly dividend of 25c per 
share on the common stock has been de- 
clared, payable June 16, 1947, to stock- 
holders of record Bg 2, 1947. Checks will 
be mailed. H. H. RAPP, Treasurer 


Inc. 























KENNECOTT COPPER CORPORATION 
120 Broadway, New York 5, N. Y. 
May 16, 1947 

A cash distribution of twenty-five cents (25c) a 
share and a special cash distribution of fifty cents 
(50c) a share have today been declared by Kenne- 
cott Copper Corporation, payable on July 1, 1947, to 
stockholders of record at the close of business on 
May 29, 1947. 


A. S. CHEROUNY, Secretary 








WHEN WRITING ADVERTISERS 
PLEASE MENTION 
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dward Hopkinson finds himself 

at the head of the Investment 
Bankers Association at a vital stage 
in battle for survival by the erstwhile 
controllers of the nation’s financing. 
The name of Drexel & Company, in 
which he is the principal partner, 
was for generations associated with 
monopoly in finance. It was part of 
the Morgan-Drexel-Bonbright com- 
bine which in the 1920s was in a fair 
way to controlling superpower devel- 
opment. Later, the public utility 
holding company act cut it down to 
the point where Federal regulation 
could be substituted for private ideas 
on how the electric systems should be 
linked. The Bonbright people dis- 
banded when they saw how the new 
order was likely to work. The Mor- 
gan and Drexel organizations stayed 
in business and have since lost their 
exclusive rights to finance the bulk of 
the utility industry. 

Now the genial Hopkinson, stands 
at the head.of the I. B. A. at a time 
when it is in danger of disintegrating 
for want of proper incentive, namely, 
adequate compensation for effort, 
risk and capital invested. His first 
important pronouncement since tak- 
ing the I. B. A. presidency is an ex- 
hortation of the investment banking 
industry to do its level best in the task 
of distributing debentures of the 
World Bank—one of the Washing- 
ton Administration’s pets. In the war 
the investment banking community— 
not just a Wall Street organization, 
but nationwide machinery for secur- 
ity distribution under the capitalistic 
system—justified its existence by tak- 
ing the lead in government financing. 
Now it is called upon to function in 
financing world reconstruction. With 
a man of the old school at the ‘head 
of the I. B. A., the Street feels that 
a good job of distributing World 
Bank debentures should go far 
toward improving public relations. 


As an infant transportation in- 
dustry, aviation needs todo some 
modernizing of its formula for letting 
the investing public know how well or 
poorly it is doing from month to 


month. So say some of the people 
who have had an important part in 
financing air transport companies. 
The lag between the end of a month 
and the publication of operating re- 
sults for that period is approximately 
two months. Railroads begin mak- 
ing their reports to the ICC in the 
third week following the end of a 
month. With the railroads, every way 
station is a separate accounting unit 
and these are much more numerous 
than in the case of an airline operating 
the same number of miles. The’ 
CAB is being alerted to the need for 
more prompt air transport earnings 
reports. 


Friends of the Mellon inter- 
ests were glad to see the practical 
approach they made to the market 
when they released last week’s offer- 
ing of new Koppers common stock. 
The contrast with the manner oi 
handling the big Gulf Oil secondary 
last winter was duly noted. The Gulf 
stock, it was recalled, was kept hang- 
ing over the market until the Mellons 
were good and ready to sell it. When 
it finally did come the public reception 
was poor. The recent Koppers issue, 
on the other hand, was released for 
sale soon after the Stock Exchange 
opened and it was given a good recep- 
tion at a price related to the market 
quotation of the moment. _ Inci- 
dentally, the Mellons did not dilute 
their’ control of Koppers by the public 
offering. They arranged to take 30 | 
per cent of the issue at the public of- 
fering price. 


When the Securities Acts come 
up for revision, many people 
would like to see something done 
about the requirement that men in 
management or control report to the 
SEC any change in théir stock hold- 
ings. Either scrap it or put teeth in 
it, is the suggestion heard in some 
quarters. Their point is that, al- 
though these reports are required un- 
der the Act, no effort has been made 
to compel prompt disclosure. Most 
stockholders send in their reports in 
the month following the month of the 
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transaction. The underlying theory 
is that the general investing public 
should know what the management 
is doing with its stock; whether, for 
instance, anyone in-the-know sold 
stock a day or two before a dividend 
omission or bought in anticipation of 
a dividend increase, a stock split or 
something else having a bearing on 
market values. Many of the reports 
are delayed for months, but no penal- 
ties have yet been inflicted. 








Auto Parts 





Concluded from page 11 
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the current normal registration may 
be estimated in the vicinity of 35 mil- 
lion cars. New production of cars 
over the next few years therefore ap- 
parently will go largely toward sup- 
plying the deficiency in volume rather 
than toward replacing overage cars. 
Hence the car population should con- 
tinue to comprise a large proportion 
of old cars which will require a high 
degree of maintenance and keep the 
volume of replacement parts at in- 
flated levels. 

While material shortages, notably 
steel, continue to hamper the opera- 
tions of the entire automotive indus- 
try, relief should reasonably be af- 
forded in the near future when re- 
quirements of some of the other users 
of sheet are expected to be curtailed, 
and during the latter part of the year 
when additional steel making facili- 
ties are scheduled to be placed in 
operation. All factors considered, 
automotive parts and _ accessories 
manufacturers appear destined for an 
extended period of good profits. 








Television 





Concluded from page 5 











of NBC programs, for example, in- 
clude Bristol-Myers, Esso, Gillette 
Safety Razor, the Kraft Foods Com- 
pany, Nash- Kelvinator, General 
Foods, Gulf Oil, Swift & Company, 
U. S. Rubber and the Borden Com- 
pany. NBC is continuing develop- 
ment of studio programs as well as 
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covering current events, operating on 
an average of 20 hours a week. Col- 
umbia has given up most of its studio 
programs for the present, but con- 
tinues to cover special events. 
Philco is another well-integrated 
producer, manufacturing its own op- 
tical systems and direct-view and pro- 
jection receivers and operating its 
own studio in Philadelphia. Re- 
search projects have taken Philco and 
other equipment makers into air- 
borne radar, other electronic equip- 
ment for aircraft and FM communi- 
cations. Farnsworth, for example, 
makes about the same type of radio 
and television products and also man- 
ufactures electronic mobile communi- 
cations equipment for railway, high- 
way and industrial use besides equip- 
ment for weather reporting, aircraft 
landing and guiding control. Du 
Mont occupies a similar position, al- 
though direct television activities con- 
sume a much larger proportion of its 
work. Du Mont operated at a loss 
last year, reflecting a sales decline of 
$4.7 million from the nearly $7 mil- 
lion war output in 1945. This year 
the wheels are turning faster, equip- 
ment is being sold to other manufac- 
turers, more receiving sets are being 
placed on the market, and programs 
are being produced in the studios in 
Washington and New York. 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day: or 
more or may be postponed. 


May 26: Clorox Chemical, Draper Corp., 
Hubbell (Harvey), Inc., Myers (F. E.) & 
Bros., National Steel, Todd Shipyards. 

May 27: Allied Chemical & Dye, Arnold 
Constable, Carpenter Steel, City & Sub- 
urban Homes, Consolidated Edison, Crow- 
ell-Collier Publishing, David & Frere, Ltd., 
Delta Electric, General Precision Equip- 
ment, Hewitt-Robins, Lindsay Light & 
Chemical, National Lead, Ontario Loan & 
Debenture, Publication Corp., Reading Co., 
Union Carbide & Carbon. 


May 28: American Agricultural Chemi- 
cal, American Hawaiian Steamship, Ameri- 
can Tobacco, Bell Telephone Co. of Canada, 
Black & Decker Manufacturing, Bondhold- 
ers Management, Chapman Valve Mfg., 
Exolon Co., Globe-Wernicke, Great West- 
ern Sugar, Helme (G. W.), Hercules 
Powder, Illinois Bell Telephone, Ingersoll- 
Rand, International Salt, Lone Star Cement, 
Macy .(R. H.) &.Co., Mathieson Alkali 
Works, National Breweries, Nova Scotia 
Light & Power. 


May 29: British Columbia Power, Com- 


mercial Credit, Golden State Co., Ohio 
Brass, Southern California Edison. 





ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
Common Stock has been declared payable 
June 2nd, 1947, by stockholders of record at 
close of business May 15th, 1947. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri 
May 1st, 1947 
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REEVES BROTHERS, wc. 


DIVIDEND NOTICE 
A dividend of 25¢ per share has 
been declared, payable July 1, 
1947, to stockholders of record at 
the close of business June 3, 1947. 
The transfer books of the Company 
will not be closed. 


J. M. REEVES, Treasurer 
May 15, 1947 











AtlasCorporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a 
regular quarterly dividend of 40¢ per 
share has been declared on the Com- 
mon Stock of Atlas Corporation, pay- 
able June 20, 1947, to holders of 
such stock of record at the close of 
business May 28, 1947. 


WALTER A. PETERSON, Treasurer 
May 15, 1947. 























INTERNATIONAL BUSINESS 
I 3 Mi macuines CORPORATION 
590 Madison Ave., New York 22 
The 129th Consecutive 
Quarterly Dividend 
The Board of Directors of this Corporation has 
this day declared a dividend of $1.50 per 
share, payable June 10, 1947, to  stock- 
holders of record at the close of business on 
May 22, 1947: Transfer books will not be 
closed. Checks prepared on IBM Electric 
Punched Card Accounting Machines will be 


mailed. 
J. G. PHILLIPS, Vice-President 
and Treasurer 
April 29, 1947 





THE COLORADO FUEL AND 
IRON CORPORATION 
DIVIDEND ON COMMON STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel and Iron Corporation held on May 
19, 1947, the regular dividend in the amount of 
fifteen cents ($.15) per share and an extra divi- 
dend in the amount of twenty-five cents ($.25) 
per share was declared on its common stock, pay- 
able June 23, 1947, to stockholders of record at 
close of business on June 2, 1947. 


D. C. McGREW, 
Secretary 
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American Woolen 
Company 


INCORPORATED 





225 FOURTH AVE., NEW YORK 3,N.Y. 





At a meeting of the Board of Di- 
rectors of the American Woolen 
Company, held today, the following 
dividends were declared: 

A regular quarterly dividend of 
$1.00 per share on the $4 Cumula- 
tive Convertible Prior Preference 
Stock payable June 13, 1947 to 
stockholders of record May 29, 1947. 

A regular quarterly dividend of 
$1.75 per share on the 7% Cumula- 
tive Preferred Stock payable July 
15, 1947 to stockholders of record 
July 1, 1947. 

A dividend of $1.50 per share on 
the Common Stock payable June 13, 
1947 to stockholders of record May 
29, 1947. 

Transfer books will not close. 

Dividend checks will be mailed by 
the Guaranty Trust Company of 
New York. 


F. S. CONNETT, 
Treasurer. 


May 21, 1947. 





Idle Wealth 








Concluded from page 4 





Inventories amounted to $18 bil- 
lion at the end of 1939, and had risen 
to $35.3 billion by the end of 1946. 
Their percentage relationship to cur- 
rent assets and working capital 
showed little change over this period, 
but in terms of dollars the increase in 

















E. I. pU PONT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: May 19, 1947 


The Board of Directors has declared this day 
regular quarterly dividends of $1.12!4 a share on 
the outstanding Preferred Stock —$4.50 Series 
and 8734¢ a share on the outstanding Preferred 
Stock —$3.50 Series, both payable July 25, 1947, 
to stockholders of record at the close of business 
on July 10, 1947; also $2.00 a share, as the sec- 
ond interim dividend for 1947, on the outstanding 

*Common Stock, payable June 14, 1947, to 
stockholders of record at the close of business 
on May 26, 1947, 


L. puP. COPELAND, Secretary 





Your 
RED 
CROS 


must carry on! 
GIVE GENEROUSLY 





WE BUY, SELL 
AND TRADE BONDS 
which are recommended by the 
FINANCIAL WORLD 


Call or write, for our recommendations 


Security Adjustment Corp. 


16 Court St., B’klyn 2, New York TR. 5-5054 














4 
TENNESSEE 
| ORPORATION 


A dividend of 25¢ per share has been 
declared, payable June 30, 1947, to 
stockholders of record at the close of 
business June 11, 1947. 

J. B. McGEE 


Treasurer. 
May 19, 1947. 








inventories, equaling $17.3 billion, 
represented an important part—more 
than half—of the $32.7 billion ,rise 
in working capital. Quick assets 
(current assets less inventories) 
showed a gain of only $15.4 billion 
after deducting current liabilities. 
Since many inventories are not par- 
ticularly liquid, and since at 1946 
year-end prices they were valued on 
an over-generous basis, inclusion of 
this item in the over-all figures tends 
to exaggerate the apparent gain in 
liquid resources of business. 

The importance of inventory gains 
to the 1946 increase in working capi- 
tal is indicated by the fact that some 
two-thirds of this increase was ac- 
counted for by manufacturing cor- 
porations and most of the remainder 
by merchandisers, with little change 
during the year in working funds 
held by railroads, utilities, or extrac- 
tive industries. 


Adequacy Factors 


The higher price level now obtain- 
ing is a factor in all three of the con- 
siderations which must be taken into 
account in judging the adequacy of 
working capital. Higher prices have 
so inflated the cost of constructing 
new plants and acquiring additional 
equipment that many organizations 
have recently decided to scale down 
or postpone their capital expenditure 
programs. Both sales and inventories 
have been raised over prewar levels 
by a greater amount than is account- 
ed for by unit volume alone. Wage 
costs have also risen sharply, so that 
an enterprise which finds it expedi- 
ent to maintain working capital at a 
level equal to, say, two months’ wage 
and raw material costs, now needs 
substantially more funds than in 1939 
merely to sustain unit output at the 
prewar rate. 

Thus a study of all the facts clear- 
ly indicates that American business 
has not been piling up a plethora oi 
wealth but that, on the contrary, the 
growth of working capital in recent 
years has not even kept pace with 
aggregate corporate needs. 





BOND REDEMPTIONS 





Redemption 

Issue Amount Date 
Cudahy Packing Co. — Ist 
38 4 Entire June 11 
June 12 


100,000 June 16 
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DIVIDENDS DECLARED 





REAL ESTATE 


MASSACHUSETTTS 








Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 
record date. 











Pe- Pay- Hidrs. of 
Company riod able Record 
Amer. Cities Power & Light 
O° ye a ee ad 68%e Q July 1 June 10 
American Fork *, = neeeas 30c .. June 14 May 31 
American Export Lines ....... 0c June 13 June 2 
Analgamated Testher 6% pf...75¢ Q July 1 June 16 
Amer. Machine & Foundry... .20c June 10 May 29 
Do S9O@ ME oo cevdesvdes 97%c Q July 15 June 30 
American Sumatra Tobacco eevee $1 Q June 13 May 29 
Associates Investment ........ 50c Q June 30 June 12 
Au. _a & W. Ind S/S * 
SLesC Ver enceveos 50 S June 12 May 29 
Atlas San. rithee ce rner ase 40¢c Q June 20 May 28 
igor Hydro-Electric 4% 
seis Vedumdsteed SoaGscoe ckb $1 Q July 1 June 10 
Do AN ee ee ae $1.75 Q July 1 June 10 
Bates Manufacturing ......... 50c June 27 June 6 
Bayuk Cigare .;...0..0s ccoee. 25c .. June 13 May. 29 
Beau Brummel Ties......... 12%c .. June 13 May 29 
B. G. (WO s Eeece es cb cccv eee 25¢ June 10 May 29 
Berghoff Brewing SVS pS sete 25¢ June 16 June 5 
Bliss & Taugnlin ......0...2. 25¢ June 30 June 18 
DO ' DI Me +. ete diodes’ 37%ce Q June 30 June 18 
Bohn Aluminum & Brass... 05 50c July 1 June 13 
Ben Ge ae gesdeececced 62%e Q July 31 July 15 
DG RS | Bude sen ewes peas $1 Q July 31 July 15 
Borne-Scrymser .,.......+...-- $1 .. June 14 May 29 
BOstel: Se WR 6 3655 apse dse0 $1 .. June 30 June 
Brocme CMSs dices ccdecceses 40c .. June 10 May 29 
Brown-McLaren Mfg. ....... 2%e Q June 2 May 20 
Buffalo Niagara Electric 
3.GH Wer casacieetetaceess 90¢ Q July 1 June 20 
Campbell, W. C, Foundry..... 50c .. June 12 May 28 
Carr-Consolidated Biscuit ..25¢ Q June 23 June 2 
Central Ohio Steel ....,...... 50c .. June May 2 
Chesapeake & Ohio Railway...75¢ Q July 1 June 
Chicago Rivet & Machine. -25¢ Q June 14 May 20 
City Auto Stamping ..... -20¢ .. June 14 June 3 
City IG Ge eee sc ceensccd -50e .. June 30 June 10 
Cleveland Graphite Bronze....40¢ Q June 13 June 2 
Do Fees isen dae dees -$1. Q June 13 June 2 
Colorado Fuel & Iron. Q June 23 June 2 
DO... atk Radha caaemneoaxee* 5c E June 23 June 2 
Continental Oar - Geek) nance 50c .. June 23 June 2 
Continental Steel Corp. ....... 5¢ June 16 June 2 
Continental- United Tndust.. . .25¢ June 30 June 10 
Copperweld ROUES etrss.0veeetan 20c June 10 May 29 
ey Se eee 62%ec Q June 10 May 29 
Cornell-Dubilier Elec. ........ 20c June 12 June 3 
CORY; TA rerete ob eis welwaarsv pire 20c June 16 May 28 
Cutler-Hammer .......csccees 30c .. June 13 June 2 
Creole Petroleum Corp....... $1.20 .. June 10 May 29 
Cuban-American Sugar .......25¢ .. July June 18 
Cunningham Drug Stores...... 25¢ Q July 21 July 5 
Davison Chemical ............ 25¢ Q June 30 June 10 
Diana Stores Corp. ........ 12%c Q June 16 May 29 
Du Pont de Nemours .......... $2 .. June 14 May 26 
Do $4.50 vf: Filia. dads $1. ace Q July 10 June 25 
Do: Fe ee” his os ern bac 31.35 Q July 25 July 10 
Duquesne ulsint 5% a pf. -_ : Q July 15 June 16 
Durez Plastics & Chem bid «5 erate Q June 14 May 27 
Eastman Kodak .............. po Q July 1 June 5 
De Gas he chiro acdes tne $1.50 Q July June 5 
— Bros. Stores ........ 7 Q June 12 May 29 
is. : SaeePerey $1.06% Q July June 20 
Electrie Boat ea Shek be ot ss 2 .. June 10 May 27 
Electric Controller & Mfg...... $1 .. July June 20 
El Paso Natural Gas ......... Q June 30 June 13 
Do 4.10%: DER ives. e.. 2% Q May 29 May 19 
Empire District Electric...... 28e Q June 15 May 29 
Frio BR. BR. c..c. cece esses eee oe ». Sune 18 May 28 
Eversharp, Inc. ..............30e .. July 16 June 30 
Florence Stove ...............50¢ Q June 10 May 29 
Food Fair Stores 10¢ Q June 14 June 2 
Do $2.50 pf. ..... 2%e Q June 14 June 2 
Gaylord oe ..29¢c Q July 2 June 23 
Do 5%% pf. 68%c Q June 14 June 4 
General Finance -.o¢c Q July 15 July 1 
ee ee a Se rae 25e S Nov. 25 Nov. 10 
General Panel Posie. 6% pf...7%e .. June May 23 
Gles —_ eee 30¢c Q June 20 June 2 
Us deere ts ye ehevdeokseed 30ec E June 20 June 2 
Glidden Ee ee eee 60c Q July 1 June ll 
Do GT Oe... ease ees 56%e Q July 1 June ll 
Goodrich (p> _O rar Soa $1 .. June 30 June 16 
DO GE es ais Tesnsecs $1.25 .. June 30 June 16 
Great Northern Paper ........50c .. June 2 May 20 
Great Western Sugar ......... 30c Q July 2 June 10 
Do Fae ais en adsc osves. $1.75 Q July 2 June 10 
Conteneaes Or 25c .. July 1 June 18 
_ ASSO Se ese eee $L25 Q July 1 June 18 
Gui Power Co. $6 pt ercwe a $1.50 Q July 1 June 20 
Hearn Department Stores......50c .. June 16 May 29 
Houdaille-Hershey $2.25 pf..56%ce Q July 1 June 20 
Houston Oil Co. (Tex.)....... 50c .. June 30 June 16 
Int’l Cigar Machinery........ 30ce .. June 10 May 29 
International Harvester ........ $1 Q July 15 June 16 
Interstate Dept. Stores........ 50e Q July 15 June 25 
Jewel . "WRT s odax.dt Gio coy ilove 60c Q June 20 June 
Joy Manufacturing EPEC ENS, SO 30e Q June 10 May 29 
Ke ——— Copper... f...65000 SSO 4. July. 1 ‘May 20 
o oR daloan sethsa ces pieeseeciceee [ian 2: Die ee 
Keystone Steel & Wire........ 50e Q June 14 May 29 
o USaRbicd Mavloe aks \ slsids 0% 30c E June 14 May 29 
King- WME, Takicliles vous che 20ec .. June 16 May 31 
Do Sih. & teases cess 25¢ Q@ July June 16 
Kleinert (I, B.) Rubber....... 25c .. June 12 - May 29 
Koppers CW ses I ACAS 40c .. July 1 June 12 
ES Sart Seer $1 Q July 1 June 12 
Lamson & Sessions ........... 20¢ .. June 14 June 4 
Leath & Mp 205. o0a0dtalde ois 25¢ Q July June” 10 
Lehn & Fink Products ....... 25e .. June 14 May 29 
Leslio. SERE E Si, s ssiekicev des 40c Q June 14 May 23 
Lily-Tulip Cup ......2..+0- 37%e Q June 16 June 2 
Mi 8 25e .. June 16 May 29 
Q June 10 May 23 
Q June 16 June 
Q June 30 June 20 





eee 








Pe- 

Company riod 
I so vcenie Wasnewes cons 25e Q 
| ot Ag Ss ee $1.25 8S 
Meata Machine . .0...00c00+:- 62%c .. 

re mg Edison 3.90% 

ite rs tel > o HERR SBe decease 974%ee Q 
mcketboirs s Food Prod....... 23e Q 
SY Pee p0c Q 

~~ Power $6 pf..... $1.50 @Q 
Missouri Public Service....... ee 
IEEE... occ sdaedouseaes $3 6s 

RE 6 $2 EB 
Motorola Inc. . 2 -80C .. 
Muncie Water Works 8% pf....$2 Q 
Murphy (G. C.) Co. 54% 

WG Ghai ctun es idteneaes $1.18% Q 
BD Ser er rere 2e... 
dS Se err 10c Q 
National Hosiery Mills........ 15¢ r 

abd ad's chk Gua eiil pi:5:<0 5e 
Nat'l Malleable & Steel Cast..1lic .. 
New England Tel (>, , Se ee 
Newmont Mining .............50¢ .. 
RB en ee 4c .. 
Newport Electric ............. 40c Q 

OS, Ch ae sere 93%c Q 

= Fees Action o.k. ve cece 10¢ Q 
EP 6 Pore oe 10e E 
ow York City Omnibus....... 266. 
Niagara Share Corp. ......... 15¢ 
Niles-Bement-Pond ........... 15¢ 
ee eee a... 
North American Car .......... 40e Q 
Northern States Power (Wisc.) 

Oe SER ee eee $1.25 Q 
Ottawa Electric Railway ....... $1 Q 
Panhandle East. Pipe Line....75¢ .. 

2. Sarr eee $1 Q 
Parker Bust. oS re ee 62%e .. 
Pennsylvaia-Dixie Cement 25¢ 





Pennsylvania Power & Light...30¢ .. 
Pepsi-Cola Co, ...........- 17%ec .. 
po i SI eee 37 4c 
Di BEG. Wleremonnsass + se 938%e Q 
Pierce Governor .............- 30c 
Pitts. Consolidation Coal...... 35e Q 
tts. & Lake Erie R.R........ $2 
Pigsetth: OF) © i iciviciccsiw. ss. 25e 
Pomeee. Mining «6... ici cece Se .e 
Powdrell & Alexander ........ 25e¢ Q 
Pyrene Manufacturing ........ 20e .. 
Se Se Tee 25e .. 
eee ere 25ce .. 
Republic Steel ............... 25c Q 
PO Pt Ee Pa ee 25c E 
he ~ Tk. cavekhehkas e+e $1 “54 Q 
or gee Re Jo pf. = 12 Q 
Sie ea ee Q 
somes Tne. vst OS OF... $1 ie ar 
eS a a err 50c .. 
Shattuck fr LF Gibbs fhe ccce 25e Q 
Sick’s Breweries ............. 20e .. 
pS re er 25c 
Singer Manufacturing ...... $1.50 Q 
Vhs saeecohiné bo Rd 65 00 oe $1.50 E 
Southern Pacific Railway....... $1 Q 
Staley (A. - WE SiPiec clos 40c . 
ee a ae eee 94¢ Q 
Stedman. Bre. anaes caeleceta l5e Q 
Sterling Motor Truck.........25¢ .. 
Stix, Baer & Fuller.......... 25¢ 
Sunbeam Corp. ...... -35¢ Q 
Sutherland Paper S08 * 2 
Swift & Co. ...... Q 
Tennessee Corp. ine a 
7 Gulf Serv ice : 
Texas Public Service eo 
ee eee er 
Tilo Roofing Satins 25e Q 
Toledo Edison 7% se M 
> 5 ee a 
Me Ge Sal ss ccevar'ss 41%¢ - 
Transue & Williams..........25¢ 
Twentieth Century-Fox ....... TSe .. 
4.50 ¥ whi bow omrae $1.12% Q 
Do 63,00 mie so. 53... :-..37%e Q 
Twin Disc Bute TR eae 50e Q 
| FESTR FA Aerie eee 50c E 
Union w ire ME io 2s 62ccabos 20¢ Q 
United -Aircraft Corp......... 50e¢ .. 
United Drill & Tool B........ 10¢ EB 
United Paperboard 6% pf...... $6... 
United Stores $4.20 2nd pf....35¢ .. 
Fe Sa Ds hn Rhea dceweece 25e .. 
Te ee OM, oc i:Ke ada gdicesas 50c Q 
St MRD naan G6 dae 60% 0% $1.77 Q 
Vulcan Detinning Roe nen bea $1.50 
(so RS I Se $1.75 Q 
Walker @& Ca ‘“‘A’*’.i....... 62%e . 
WR Is 5 cite BIE ccc es 15e . 
( ££, i are $1.37% Q 
Washington Ww ater Power...... Se .. 
Do Se a Ae $1.50 Q 
Waukesha P Motor | SES Ot Oars 25e Q 
West Virginia Water Service 
UO ES Nace cttcelicses $1.12% Q 
Weyenburg Shoe Mfg......... 2Se ... 
Yale & Towne Mfg........... 15e Q 
Accumulations 
American Beverage 4% pf......5¢ 


—a & Southern 


$6 p 
Great "Takes Paper $2.50 pf. “apige 


Hartford Rayon 5% pf...... 53%e 
Iowa El. Lt. & P. 7% pf. 
CMe, ci Gena sealees <« 87%e 
Do 6%% pf. ‘‘B’’........ 81%c 
= 6% ig, pp te ESE IEE 7 
Chicago & St. Louis a 
United pt da Te Ws ces $1.75 


Pay- 
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COTTAGE NEAR CAPE COD 

Living room and kitchen. 

Twin bedroom and bath. 
Electricity, telephone, Pyrofax stove. 
Hot running water, screened porch. 

Fresh-water bathing. 
Overlooking Great Herring Pond. 
Sail and row boats for hire. 

5 miles from Buzzard’s Bay RR station. 
$75 a week throughout June and July. 
M. H OODS 


Eagle Hill, Bournedale, 
NEW YORK 


Chappaqua, New York 
Best rura! section, midst beautiful rolling hills, 
22 acres, commuting distance to N. Y. Completely 
furnished, attractive old Colonial home, modern- 
ized, 5 bedrooms, 2% baths, large paneled living 
room. Large new swimming pool, pond & fast 
running brook, fine trees, fine grape arbor. Mod- 
ernized caretaker’s house, several outbuildings. 
Low taxes. Must be seen to be appreciated. Im- 
mediate occupancy. Asking $75,000. Box No. 490 
c/o Financial World, 86 Trinity Place, N. Y. C. 6. 


CANANDAIGUA LAKE Property. On one 
of the Scenic Finger Lakes, near Rochester. 
Grand year around home. Brick construction, 
attached garage, never been, occupied. Owner 
obliged to go to California for -health. 6 rooms, 
large living room, master bedroom, powder room, 
tile bath, oil burner, Chrysler air- ‘condition unit. 
Incinerator, stone pier, boathouse. Price $20,000. 
Lot 50x278 seeded. Evergreens. Low taxes. Ex- 


Mass. 

















clusive Broker. Colton, 662 Monroe- Avenue, 
Rochester 7. 
PENNSYLVANIA 
For Sale 


Unique in the full and true sense of the word, 
250, acres of primeval forest. Oak, ash, hickory, 
poplar, etc., studded with thousands ef dogwood 
and cedar. $10,000.00 of cut stone on building 
site overlooking Falls of Delaware River, valley, 
and Bucks Co. Pa. 40 mile view. Water from two 
artesian wells piped to site. Miles of paved roads 
and bridle paths through the timber. $75,000.00 
spent on improvements. Location for swimming 
pool and tennis courts in woods and open parks. 
Add. acreage available for golf course and land- 
ing field. Very low taxes, completely isolated, 
but accessible. $100.00 per acre, on survey at 
sellers cost. Write for appointment. Hovece B. 
Hunt, Real Estate & Ins., 11 York St., Lambert- 
ville, N. i 





WYOMING 








WYOMING RANCH 

We are offering for sale a beautiful ranch in 
famous Jackson Hole, Wyoming. Not only is this 
area noted for scenic beauty but is equally re- 
nowned for its excellent fishing and big-game 
hunting. 

This ranch will run 1,500 head of cattle the 
year round. As a stock ranch, either for com- 
mercial or registered cattle, it produces a fine 
return on the investment. 

Due to its picturesque location at the foot of 
the Grand Teton mountains, it also lends itself 
admirably for the operation of a dude ranch or 
summer home. 

For particulars write: J. M. Carey Co., Real- 
tors. Box 738, Cheyenne, Wyo. 


BUSINESS OPPORTUNITIES 


— CALIFORNIA — 
INVESTMENT OPPORTUNITY 


In this age when people from all walks of life 
feel the need to escape the pressures of urban 
living, you may be one of those who will dis- 
cover peace and security through owning land 
which has been developed wisely and well. 
We offer you a 100 acre citrus grove—situated in 
the heart of the orange belt district of Riverside, 
California. 
Total cost—including charming ranch type home 
and all equipment—$250,000. Cash necessary 
to close this deal—$125,000. Gross earnings up 
to $62,000. per year or a net return of around 
15%. 
Only the closing out of a family estate makes 
this offer possible. 
OTHER ACREAGE AVAILABLE 
For details write to 
J. J. GOLDBACH CO., INC. 
Exclusive Agents 
9672 Magnolia Avenue, Riverside, California 











Attorney, 35, veteran, desires association with 
legal or commercial firm. Specialist in real 
estate and corporate matters. Box No. 491, 
c/o Financial World, 86 Trinity Place, 
N. Y. C.—6. 











MAY 28, 1947 


27 





STOCK FACTOGRAPHS 








ACF-Brill Motors Company 


Great Northern Paper Company 





Data revised to May 21, 1947 

Incorporated: 1926, Del., as Brill Corp., to control a business established 
in 1869, adopted its present name in 1944 upon merging with its sub- 
sidiary, American Car & Foundry Motors, Office: 62nd Street and Wood- 
land Avenue, Phila., Pa. Annual meeting: Third Friday in April. 
stockholders (May 23, 1946): 2,372. 

Capitalisation: Tange Derm Gawt. <i cc cess cdccccciccesecccecseesecseeen - +*$4,452,500 
Hee ee ee ee TS Te ere tie eee ee 962,433 shs 
eee ee Pane ee ee errs tre Tree re $279,898 


6% income debentures, redeemable $100. + For like number of common shares at 
$12. 50 to 1950, thereafter at $15 to date of expiration December 31, 1954, 


(BRM) 


Number of 


Digest: Manufactures motorized transit equipment, also en- 
gines for buses, industrial, marine and other purposes. Con- 
solidated-Vultee Aircraft Corp. purchased controlling interest 
in 1946 from American Car & Foundry. Working capital Decem- 
ber 31, 1946, $9.4 million; ratio, 2.1-to-1; cash, $1.6 million. No 
dividends paid on present stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 

Earned per share........ *$0.50 *$1.07 *$0.85  +$0.29 $0.31 D$0.91 $0.18 
Price Range — 
i Listed N. Y. Stock 1 weiencne 10% 17% 19 Be 

——August 3, 194 8 9% 8 8 


on new capitalization. + Five months ended Decem- 
~3 months to March 31 vs. deficit 49 cents a share in same 1946 period. 


* Consolidation of constituents, 
ber 31. 





Fedders-Quigan Corporation 





Data revised to May 21, 1947 


Incorporated: 1913, New York, as Fedders Manufacturing Co., Inc., suc- 
ceeding a business established in 1896. Present title adopted December 
1946. Office: Maspeth, L. I. N. Y. Annual meeting: First Monday in 
April. Number of stockholders (December 31, 1944): 79 : 
Capitalization: Long term debt........ Speke nine peakebunbesesaswan sees -*$2,000,000 
eee eee eee eee nk 1,200,000 shs 


(FMU) 


* 15-year 3%4% loan from Metropolitan Life Insurance, 


Digest: One of the most important producers of automo- 
tive radiators. Also makes car-heaters, refrigeration-unit 
coolers, oil coolers, condensers, heat-exchangers, inter-coolers, 
evaporators and air conditioners. Working capital December 
31, 1946, $1.6 million; ratio, 1.5-to-1; cash, $767,441. Dividends 
paid 1927-29; 1935-37; 1939-42; 1945 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended December 31 1939 1940 1941 1942 19438 1944 1945 * 1946 
Earned per share............ 5 $0.23 $0.33 ws 04 $0.10 $0.01 $0.26 $0.75 
Dividends paid ............. BI 0.20 0.16 0.03 None None 0.15 0.45 
Price Range (N. Y. Curb) ‘ 
ROR isc csénkn soe orehosumeek 2 1% | 1% 2% 10% 17% 
Pr eT ee ee % % % 1 2 11% 


* Giving effect to 5-for-1 split in 1945. 





Idaho Power Company 





Data revised to May 21, 1947 


incorporated: 1915, Maine. Office: 1220 Idaho St., Boise, Idaho. Annual 
meeting: First Wednesday in May. Number of stockholders (January, 
1946): Preferred, 2,849; common, 4,170. 

Capitalization: Long term debt 

*Preferred stock 4% cum. ($100 par). (one 
Common stock ($20 par) geese 


(IDA) 


$18,000,000 
-+eeeee100,000 she 
450,000 shs 


*Callable at 106 through December 31, 1949; then at a declining premium. 





Digest: Formerly an Electric Power & Light subsidiary, com- 
pany is now an independent unit supplying hydro-generated 
electricity to an area covering 16,000 square miles in Idaho, 
eastern Oregon and northern Nevada. Territory served con- 
tains a population of 250,000, with agriculture the primary 
activity. Principal cities served include Boise, Nampa, Cald- 
well, Pocatello and Twin Falls, Idaho, and Ontario, Oregon. 
Working capital deficit December 31, 1946, $1.2 million; ratio, 
0.7-to-1; cash, $1.4 million. Preferred dividends paid regularly. 
Common payments in each year since 1917. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share...... i $2.45 $2.38 $1.97 $2.04 = 82 $2.39 $2.92 $2.74 

Dividends paid ....... . 1.66 2.00 1.50 1.50 1.00 1.60 1.60 1.65 
— Range 

— ——. N. Y. Stock Exchange —— 32% 40% 44% 

a Eee vasakubeeeehons 2, 1948 ——__ 24 29% 31% 


*Based on present capitalization. 
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Data revised to May 21, 1947 


incorporated: 1897, Maine, as Northern Development Company. Present 
title adopted 1899. Office: Millinocket, Maine. Annual meeting: Third 
Wednesday in January. Number of stockholders (December 81, 1946) : 3,890. 


Capitalization: Long term debt 
Capital stock ($25 par) 


ee ee es ee as 


Digest: Largest individual newsprint-paper NE: unit 
in the United States. Also makes sulphite, special papers and 
wrappers. The three (Maine) paper plants have annual ca- 
pacity of 360,000 tons; owns 2,190,000 acres of timberlands. 
Working capital December 31, 1946, $13.2 million ; ratio, 4,8- 
to-1; cash, $2.4 million; Gov't securities, $3.7 million; inven- 
tories, $8.4 million. Varying dividend payments 1903; 1905- 
1907; and 1910 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share ........... $2.73 $2.87 $2.44 $1.69 $1.86 $1.67 $0.90 $2.60 
DIividenGs DORE: cca 5dys 00 2. 2.50 2.50 2.00 1.60 1.60 1.60 1.60 
a Range (N. Y.) Curb 
‘de nobis AES aaa eee ee 49% 42 35% 387% 47% 46% 
Re rr eee : 36 29% 24% 27% 29% 35% 37 









South Carolina Electric & Gas Company 





Data revised to May 21, 1947 


Incorporated: 1924, South Carolina, as Broad River Power Company. (SCG) 
Present title assumed 1937. Office: 328 Main St., Columbia, 8. C. 
Annual meeting: Third Wednesday in May. Number of stockholders 


Raton 1945): Preferred (December 20, 1946): 1,189; common (November 15, 


Capitalization: Long term debt ............. gvesa stances wectaatebeaapes $19,500,000 
“Peetenyed! Geek, We Oe, OU ND © 6h 0 Sksid sie cewdidicavcecubsavaseatioas 125,234 shs 
Coming GHG “GEtsOe OD: bec buwbsenl (eK tes ce casions fakes bumeesesecen 808,587 shs 


*Callable at $52.50. 


Digest: Formerly controlled by General Gas & Electric Cor- 
poration, this operating unit supplies electricity, gas and trans- 
portation services in the central portion of South Carolina. 
This area consists of about 5,279 square miles and has a pop- 
ulation of 228,000. Electric consumption accounts for some 
80% of operating revenues, transportation 11% and gas 9%. 
Chief activities in the area include cotton textile mills, fer- 
tilizer plants, cottonseed oil mills, stone quarries and building 
material manufacture. Working capital December 31, 1946, 
$783,335; ratio, 1.6-to-1; cash, $0.8 million. Regular preferred 
dividends. Common dividends since 1926 except 1932-42 and 1945. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share $0.51 $0.42 $0.85 $0.87 $0.93 $0.61 $0.20 $0.80 
Dividends paid None None None None 0.28 0.67 None 0.25 


————Listed N. Y. Stock Exchange——_—-— ‘ 
+. Noveniber 4, 1946--— > T% 


were ee eee eee ee eee ee eee ee) 


eee meee ere er eeeseseseses 


* Based on present capitalization and corporate status. { Initial dividend paid on 
stock D ber 28, 1946. 


“new 








Wyandotte Worsted Company 





Data revised to May 21, 1947 


Incorporated: 1909, Maine. Office: Waterville, Maine: New York office:, 
40 East 34th Street. Annual meeting: Last Monday in March. Num- 
ber of stockholders (December 31, 1946): Approximately 1,500 


CapiGsinntiens, Teng AG ~ DOs asa oc sons ocvcesccccccdobosvesetecsecess¥acupens Noni 
Cnphteal ieee CGS ie 3b 6:5.5 05: 6.in6<onseencaews (ehbkneebadesceriganneee 600,000 = 


Digest: Manufactures woolen fabrics for women’s wear 
which are sold to manufacturers and to piece goods jobbers. 
Plants are located in Maine, Connecticut, New Hampshire 
and Massachusetts. Working capital November 30, 1946, $44 
million; ratio, 3.6-to-1; cash, $1.5 million. Dividends paid 
1941 to date. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended November 30 1941 1942 1943 1944 1945 1946 


Harned per share ..... $0.86 “ $1.14 $1.26 $1.05 $1.10 $2.63 
Calendar years * 
Dividends paid......... Not available 0.40 1.40 


—“~ Range 
Hig! 


ee 








Not available———— $14 8% 25% 
Not available——— 713 6%. 10% 


* Adjusted for 500% stock dividend in 1943, 20-for-1 stock split in 1944 and 
100% stock dividend, 1946. + Listed New York Stock Exchange, December 14, 1944. 
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NEW HAMPSHIRE 
SOUTHERN NEW HAMPSHIRE 
, Delightful homestead 200 years old, 9 rooms, 
EARNED PER SHARE EARNED PER SHARE pantry, bath, lavatory, central chimney, 5 fire- 
= Hi oF COMMON STOCK: 1947 1946 | OF COMMON STOCK: 1947 1946 | places, steam heat. Two apts. in ell, 4-5 rooms, 
6 Months to April 30 : 24 Weeks to March 15 | red barn attached to house. Separate 2-car garage, 
= Gide AR cccincaininintnmienas.comaisicons $4.31 ; 1 Wie OOO os 22 Cee IT TEs oa UST $0.30 $0.22 brooder and laying houses for 500 chickens. 
; Pa 4 Months to April 30 i 28 Weeks to March 13 | Reforested in last 20 years, 11,000 trees, pine, 
hussmann-Ldgoater 8 We Sure sa eae a.68 “is Bern The? 2: me Set A ae ‘ ens spruce, balsam. ager main a 9g on a 
Beanie, caasibladidevemigumeiai aaa grenoat a < o Mare west. acres. in excellent 
a : 16 Weeks to April 19 | Collins & Aikman .............. 6.36 4.82 eet bana A 
Carr-Consolidated Biscuit ........ : cess 12 Months to February 28 . NELL 
28 Weeks to April 12 | American Turf Association ........ 4.28 1.74 S. ar her tee Baten 
P) BB cinccolor Corp, .....eesseeeeeeees 0.88 acig; | California Packing... 000 oa <u ES dy patetonegy TON 
12 Mont See eae? eM, Bete. ucciaes.<4......- 4.51 2.93 
ne Albemarle Paper Mfg. ........... 52.0 R Geniedl tuatre ;. 3.58 0.28 di F r an cenhianan 
sf american Crystal Sugar +s \ a snecaecnslih cuits nen ‘ebiiten eeimme Outstanding farm and su cle me 

¥ Canadian Cottons, le “4.24 . on o Febru ions 
, Clinton Industries , 8.93 .... | Federated Department Stores...... 4.82 17 | property, one of most sightly locatio 
It Bi Cooper Brewing ....... ot i 3 Months to February 23 | in New Hampshire. Large house, over 
8 a” -~ aieeeeonee 246° «1.09 | Douglas Aircraft ................. D0.18 1.85 | one hundred years old, and farmer's 
a- 9 Months to March 31 | Abraham & Straus 26 Weeks to February | | cottage. Buildings in excellent condition. 

: iy ses is 4.17 é Straus ......----ee eee . . r 
“ iene ae EE Rh eee ‘ia 3.01 12 Months to January 31 Good land. A going farm. Full descrip 
8- Gerity-Michigan Die Casting...... ee ses ae & UO nk eas sewer ce fn tion and photographs on request. Owner, 

Monroe uto Equipment .......... 5 oY Se ee a ee eee . -02 ° . 
a- ao Rr ee re ca 2.99.  D0.i3 | Anglo-Canadian Oil .............. *0.10 *0.05 | Box No. 488, c/o Financial World, 86 
D- Reeves Bros, .+..ssssesssessenees 2.69 1.85 | Bloomingdale Bros. ............-. 6.17 3:60 | Trinity Place, New York City 6. 
— & Corona Typewriters = ot Dejay Stores 1.20 0.72 
Strooc Ue caGre Vo Gal sles owe wae 42 BL | VOIBY SLOPES .. 1. eee eeereeeceee < fe 
6 Months to March 31 | Electric Household Utilities....... 1.07 0.79 NEW YORK 
; fetch MANN oe oii bss s0%sh eves D1.56 CG RIE CMON oa. cas co taint las ox st 3.87 1.39 = . \ 

4 Bingham Stamping .............. 0.9 const , (EEE ERAGE 5 c-s cloaerecee cao ons 2.99 1.36 | LARGE Private Lake near Greene, N.Y. 
- Brewing Corp. of America.. 7.45 7.16 12 Months to January 31 Owner will sell all or part of this beautiful 
60 [Burlington Mills ................+ 3.50 1.37 | Harrison Wholesale .............. 1.35 0.90 property; includes about 12 cottages; strictly 
60 CHAIP=IUEEOE a6 aces cee secces se 2.62 0.93 | Hearn Department Stores.......... 2.14 1.15 private, best of hunting and fishing ; about 200 

Consolidated Textile .............. 0.87 0.62 RIPEN carted aaa a oe 2: oce'e-&. share 6 ade ee 2.60 1.44 acres of nice wood land. Shown by appoint- 
Me Cunningham Drug Stores.......... 3.62 = 3.02 BT ON en ae 6.81 3.06 ment. 
Emerson Electric Mfg. ..........- 1,21 ince SO a a ere 1.68 1.20 UNITED REAL ESTATE 
sa Miller Manufacturing .‘.......... 0.39 0.29 | Krueger (G.) repwene mace ole baie ahs panei peer Triangle, N. Y. Phone Greene 47-Y4 
3 Months to March 31 May Department Stores .......... 6.71 oo - — 
Aeronca Aircraft .........2..-e005 D0.72 D0.002 ped S a setae cence eee cece on 6s MOUNTAIN poner in hay of Seen, 
eer es D0.1 ee ee eee ed Oe SEERA TCE ETS OSS we _ consisting oO spacious rooms, rooms, 
™ American Encaustic Tiling........ 0.13 eg WAMMS, IMG, . 5265s ccecsccecsccee 0.97 1.61 baths, living room 20x24, with big fieldstone 
a ss, seme reese oa Ree | BME. crecarviassnaccscssccces 13.67 7.74 | fireplace; guest house, living room 20x18, also 
Seats WOM ates: .210-1-.0. 1.02 0.26 . 12 Months to January 25 | fireplace, 2 bedrooms and bath; the place is ex- 
S) American Safety Razor ........... 0.36 0.61 orem S$. IMO, cee eee eee eee trees he oe quisitely furnished; 100 acres; magnificent view 
American — praprpeeassens«: bet ntii Clty Stores ........ceeee sees eevee onemaia at of Ashokan Reservoir and surrounding country; 
15, American Zine Lea melting... -39 . eeks to January a an’s retreat; price $22,000, terms. 
Atlantic Gulf & West Indies S/S.. 1.75 11.72 Paramount Pictures ...........0+6 5.27 2.06 : — 115, Kingston 2 Y. ns 
000 Bover Roller Bearing ESSMAR Tas 1.52 mS 5) ee pr uae . ~ ~ 
riggs Manufacturing ............ ‘ ‘ onths ecem a a ce : 
shy Briggs & Stratton.............0.. 1.04 0.41 | Aircraft Radio ...........eeeeeees D0.45 00 | See ee eee ae av Dee 
Celanese Corp. of America......... 0.98 0.49 | All Metal Products .............. 1.53 0.35 , eet beautitu é : Pee 
Clark Equipment ................ 1.38 D0.93 | Allen Electric & Equipment....... 0.53 0.27 AGE, unmatched; rare privacy; semi-brick one- 
| Creameries of America .......... a 0.35 ae 2 ” eae 0.95 0.67 story dwelling completed in 1942, decorated and 
yr- fey Deusies & Lomason .............. paper ---. | American Aggregates ............. 3.58 1.08 | fully furnished by Sloan; 4 bedrooms, 2 baths, 3 

Eastern Air Lines ...........+0. 0.24 0.33 a ——- see e eee ee eeees au én lavatories, living and dining rooms and complete 
wil Federal Mining & Smelting....... 2.04 1.51 | Artkraft Manufacturing .......... 0.09 0.03 | kitchen. All improvements including steam heat 
1a. Felt & Farrant Mfg. ....... * 0.68 thee pee Se aaa 0.95 0.62 oil-burner, 2-car garage with living quarters. Will 
\p- ea hag Sone n+ Seebeee we poo; | Atlas Oil & Refining............. 9.40 ae sacrifice at $45,000, terms. JOHN P. RUEB- 
ne Fuller Manufacturing ............ 0.87 a a ee REGOPAER oveeoudece 1.08 1.58 SAMEN, SOUTHOLD, L. I. 
¢ General Controls ...............4: 2.09 0.92 | Bish aa wae oo" 7°" 0:49 0:94 
ze Great Northern Paper ............ 1.09 0.47 | Bowser, eae Bee dae Saaks 0.42 3.01 SOUTH CAROLINA 

a eS Se 0.18 p0.01 Canadi mcBeed ......... *4.47 *3.8 P ° ° 
ng [Hudson Motor Car <2... 2222000005 0.98 70. |e an cee: 12°61 FT Make a safe investment that will pay big 
46 International Cigar Machinery..... 0.39 0.34 | Cascade Plywoods ................ 37.12 4.70 | dividends. I can prove it can be done. 

’ International Paper .............. 3.21 1.65 Chemical Research Corp. ......... D0.01 D0.02 
ed npr 04 | Colonial Stores .........00222200. 3.25 0.89 W. L. Maner, Real Estate 
. Jefferson Lake Sulphur ........... DO0.05 D0.04 Gonsamens Ge b3:95 | b049 
45, ve = UE Ke nsaasnecnnwns 1.28 = fas a ee 0.49 0:96 Allendale, S. C. 

\ rite rere ere ae Pees ee 2.2% YP 9.47 72 
Knott Corporation ..............-- 1.50 1.48 ow ap i ieeamaad i oe apearaat a . 33 VIRGINIA 
946 Ly PU OUR 5:0 ccs ecccesenscs 1.34 CSW | Werte Ci occas ence ccc 5.25% 0.78 1.16 . 

6 WARGO Toisas wins cOdwcetes Skeds 1.84 0.46 Sister (ies) ...........<. im 0.94 pe AT .VIRGINIA’S famed Virginia Beach: 14 
< eWilliame | Dredging |. ew 0.09 De.a Farquhar CS wxdades cee 213 ee charming bungalows, just completed and ready 
a j ing ee? ; tS “See eer win bs ° i i 7—j fi t from 
pista Basta 8888 | Be Bar ac a cal nee ae ane 
p National Container ............... . 3.70 0.90 Fyr-Byter .....0ccccsesceccececes b5.62 b2.62 ear- aE hous ith all conveniences RE 
National Vulcanized Fibre......... 0.79 0.71 oma pap sepals ase 

va a + DE POM © cv eS ecnesedccdcka 7.36 6.08 1 heat. full sulation, weather-strippin oak 

| on ag rahe se es he SR IR eH 61 — = 1h. aes op oy pote diate hab-welee ” heaters pos nah 
NeW Jersey GINC ....... +e eee eeees : : My Me nn ccas ace ceectles< 00,0 k q » © x € rs, § 5, 
ORE: TN a occa ecaiis 0.69 0.42 | Kerr-Addison Gold Mines......... *0,29 #*0.91 | screened-in porches, a, — nae Eh 
mae Pacific Coast ............-..--.. 0.53 90.79 | Macwhyte Co. ...............005: 2.08 1.) Sees? ee een $7,750 to Poe sponse 
Pacific Tin Consolidated ......... D0.004 eee | Maes (OF. Tk .............20c- D0.52 1.15 $1,200 to $1,500 rent per season! Act now! For 
Pacifie Western Ol ...0....00.05. 0.47 0.13 | Maxson Food Systems ............ D3.30 a3. sale singly or as a_ group. Brokers’ participation 
pean Bester COP soe: +. Taso DO.0§ =—=--:D0.02_| Merrimac Hat ..............-.4+. 3.66 1.48 | invited. Barrett & Hilp, Box 1737, Norfolk, Va. 

— Parks Aircraft Sales & Service.... D0.14 sees Metals Disintegrating ............ 1.17 1.43 ‘f 9.5723 aN. Ys iv 
P 5 ; . Tel. Norfolk 2-5723 or cal . Y. representative, 
cuca Stores ............. o oxen Muskegon Piston Ring ........... 2.95 1.21 I. S. Preston, Box 134, Huntington, L. I. Tel 
Rr ue ASS LR Te | i j _S.. ‘ 7 ae’ the s 
‘O} puaburgh Coke & Chemical...... 2.42 DO.44 neg So rg een ape tea hye oa Huntington 2909M, to see photographs and plans. 

ne. EES Co eee 2.1: 8 - iy Sah . : 

Plomb ‘Took... . 2+, prereeere 136 1.02 | Noma Blectrie soe eelllll)~= 3a e067 | 300 ACRES fertile land (in historically prom- 
- a ee a ee ae Sree 5 54 ap *“* | Norma-Hoffmann Bearings ........ D1.32 D0.52 | inent Albermarle Co.) 2% miles from University 
) 8 a ae a eee 0.66 0.56 Northern Paper Mills ............ 4.82 3.19 of Va. 1 mile of State road, school bus and 

; Richfield rere eae: 6.68 god gy pe eee 9.13 3.36 | R.F.D. C. & O. Southern Exp. R. R. Old 
ear sn Nap- Pak Mfg. A ee ee i” wen NS Slag Sethi ald wares ddan 6 we.e0 2.62 2.26 fashioned 12-room house, 2 outhouses and usual 
Te Ti teatente yee = 0:60 0.53 | Pacific Portland Cement .......... 4.08 D3.32 | farm buildings. Beautiful building sites on road 
lire Shellmar Products ..... cs 0.96 0.89 Pyrene Manufacturing ............ 0.70 0.98 frontage, 60 acres bottorh land, hunting preserves. 
34.4 Signode Steel Strapping .. she 0.60 CAD fF Be ONE (6 nek s cis econ scuwe’s 0.91 1.50 Heavily timbered, saw and pulp wood. Idea 
manaard A eee 0.81 0.67 Shepard Niles Crane & Hoist..... 10.58 4.00 for investment: 10 minutes to station. $25,000. 
aid os GEE, PUOGGRS i. eke ic cceee 0.52 0.12 Signal ou OE PE Fe = 1s Terms. Box No. 486, c/o Financial World, 86 

‘hexcelled Chemical ............. 0.15 0.09 Mit, Ltd. .......--- see eee *4.28 22 inity Place, N.Y.C. 6. 
Union Asbestos & Rubber .-..-... 0.45 0.21 | Sterling Brewers <.00. 00000000000. 1.05 a) a ee c 
rex of California .......... . . PUM CGI Bo ois condo oo 00s vs 2.13 0.63 
OCK Mi United Carbon ................... 1.02 0.85 Rigetes ete Nees ms : 
Ore | AC: peepepeereenennres 2.97 eT em m8 aa 95 | VIRGINIA TIDEWATER FARMS 
Universal Laboratories ........... D0.19 D0.03 nexce emical ............. 1.5 -76 : ‘al 
$2.63 v. United States Foil ............... 0.21 0.86 Cottages and waterfront properties a specialty. 
Vicking ee Cece eeesecccrecessers ee by Universal Camera ............. er 0.42 0.04 All sizes and prices. Long low-rate finance. 
1,40 eee en eee : f Weyenberg Shoe Mfg. ............ 2.88 1.06 
Wilison Products ......--.-+-++4. von 1.19 | Wichita River Oi -..000 00000000, 0.87 1.21 Free catalogue. 
25% 48 Weeks to March 29 
10% (Booth Wisheries .................. 3.13 pies BROOKS & PARKER, REALTORS 
12 Weeks to March 22 *—Canadian currency. a—Class A stock. b—Class B Box 383, Phone 83F3 
and fy ceteral ‘Time Instruments ........ 1.38 0.40 stock. D—Deficit. TAPPAHANNOCK, VIRGINIA 
1944. 
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STOCK FACTOGRAPHS 








P. H. Butler Company 





. Hall (C. M.) Lamp Company 





Data revised to May 21, 1947 


Incorporated: 1942, Delaware, as result of merger of U. S. Stores and 
its wholly owned subsidiary, P. H. Butler. Original company incorporated 
in 1922. Office: Pittsburgh, Pa. Annual meeting: Second Monday in 
April. 

Capitalization: Long term debt...........-.eeeees bidlpesesece ceccce eeeeee None 
*Preferred stock, 5% cum. conv. ($25 par) 8,943 shs 
+Preferred stock, 5% cum. non-conv. Series B ($25 par) 5,000 shs 
Common stock (par value 25 cents) 160,845 shs 


*Callable at $35; convertible into 4 common shares, conversion privilege expires 
December 31, 1947. 7{Callable at $26.25. 


(BPH) 


Digest: Operates 74 super type, self-service markets in 
Ohio, Pennsylvania and West Virginia. Also does a substantial 
wholesale grocery business with independent dealers on a 
commission basis. Working capital December 31, 1946, $1.1 
million; ratio, 2.4-to-1; cash, $571,559; inventories, $1.2 mil- 
lion. Common dividends paid 1943 to date. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share : D$0.71 $0.16 $2.04 $0.96 $0.95 $0.84 $2.31 
Dividends paid None None None 70.25 0.35 0.35 0.60 
Price Range (N. Y.) Curb 
High % % % 5% 5% 10% 19% 
1/16 % % 2% 4% 5 1% 


* Based on shares outstanding at close of each year. 7 Initial dividend. D—Deficit. 





National Power & Light Company 





Data revised to May 21, 1947 


incorporated: 1909, Mich. Office: Detroit, Mich. Annual meeting: 


Third Wednesday in March. Number of stockholde ° 
ret er oO ders (February 28 


Capitalization: Long term debt ................- Abitibhianen cave 
Capital stock ($5 par 


Pee reer eeeeeeeeeeres 


PPYTTTITITITiT TIT tit 1795355 ~ 


Digest: Manufactures automotive, aircraft and motorcycle 
lamps, radiant drying and heating reflectors and accessories 
for electrical equipment. Working capital December 31, 1946, 
$1.1 million; ratio, 3.7-to-1; cash, $276,328; inventories, $864, 
167. Dividends paid 1918 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec, 31 . 1939 ©1940 1941 1942 1943 1944 1945 194 


Earned per share b $1.02 $1.78 * 28 $0.94 $0.72 $0.65 $0.52 

Dividends paid *1.00 1.20 0.80 0.30 0.50 0.60 0.45 0.15 
“an Range (N. Y. Curb) 

13% 7% 4% 6% 10% %&15% 17% 

5% 3% 3% 4% 5% 9% 8h 


* Represents a capital distribution. 





Pennsylvania Power & Light Company 





Data revised to May 21, 1947 
renenaousiie: 1920, Pennsylvania. Office: Ninth and Hamilton Streets, 
Allentown, Pa. Annual meeting: Third Monday in May. Number of stock- 
holders (March 21, woul ao 26,126; common, 30,133. 
Capitalization: Long term $123,432,000 
*Preferred stock 444% ig otg100 par) 440,000 shs 
re rn ee +++ 2,500,752 she 


(PPL| 





Data revised to May 21, 1947 
bnmapirated: 1925, New Jersey. Office: 2 Rector Street, New York 
a 4 


5 Annual meeting: Second Thursday in July. Number of 
cenit (March 31, 1947): 17,600. 


Capitalization: Long term debt Non 
Capital stock (no par) .........-.. ST oe eT ee re péeeena ks o* “% 456,100 4 


Digest: As ordered by the SEC, company has distributed 
most of its assets to its stockholders. Following the August 
23, 1946, distribution of 1/10 share Birmingham Electric com- 
mon, 1/6 share of Carolina Power & Light common, and 
1/8 share of Pennsylvania Power & Light common, there 
remains but a relatively minor group of assets to be appor- 
tioned. Plans have been filed with SEC for rearrangement 
of the capital structure of Lehigh Valley Transit Company and 
The Memphis Street Railway Company and for the capital ad- 
justment of Memphis Generating Company. These plans await 
SEC approval before further distribution of assets can be made 
by the company. 





Public Service Company of Colorado 


*Callable at $112.50 to December 31, 1948; thereafter at $110. 


Digest: Formerly a subsidiary of National Power & Light, 
company renders electric service to 760 communities in east- 
ern Pennsylvania having a population of 1,735,000. Gas, steam 
heat and water are also supplied. Principal communities are 
Wilkes-Barre, Harrisburg, Allentown, Bethlehem and Williams- 
port. Chief activities in the territory include farming, retail 
trade, large resort areas, steel production, cement, metal 
fabrication, textiles, clothing and anthracite mining. Working 
capital February 28, 1947, $4.8 million; ratio, 1.2-to-1; cash 
and U. S. Governments, $5.5 million. Preferred dividends regu- 
larly paid. Common dividends 1939-43 and 1946 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1948 
;Earned per share .... $2.71 $2.63. $2.20 $1.81 $1.72 $1.54 $1.19 $2.01 
Dividends paid 1.54 1.65 0.91 0.14 0.18 None None 0.70 

Price Range 
High Listed N. Y. Stock Exchange ————__ 27% 
August 9, 1946 0% 


* Based on capitalization. {As revised by the company. In 1941, 1944 and 1946 
there were credits to earned surplus, representing adjustments of over-provisions for 
taxes for prior years. Of these amounts $2.2 million was applicable to periods sub- 











Data revised to May 21, 1947 


Incorporated: 1924, Colorado, as successor by merger to a company of the 
same name and The Colorado Power Co. Office: 900 - 15th St., Denver 2, 
Colo. Annual meeting: Fourth Monday in May. Number of stockholders 
(March 15, 1947): Preferred, 4,511; (January 15, 1947): Common, 10,332. 
Capitalization: Long term debt 

*Preferred stock 7% cum. ($100 par) 

*Preferred stock 6% cum. ($100 par) 

*Preferred stock 5% cum. ($100 par) 

Common stock ($20 par) 


(PSR) 


~ *Gallable 7% preferred at 110; 6% at 106; 5% at 107. 


Digest: Company renders electric and gas service to a wide 
area in Colorado, including Denver and the adja@éent communi- 
ties. Steam heating and bus transportation are of small import; 
electric division accounts for about 70% of revenues and gas 
29%. Principal activities in the area are mining, agriculture 
and cattle raising. ‘Total population served approximates 740,- 
000. On February 11, 1947, Denver taxpayers approved a new 
twenty-year franchise for the company. Working capital De- 
cember 31, 1946, $3.2 million; ratio, 1.4-to-1; cash and U. S. 
Gov’ts, $6.4 million. Preferred dividends sespieial paid; com- 
mon disbursements since 1944. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON ~— 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share $3.55 $4.28 $2.95 $3.82 $4.27 $2.27 $2.50 $4.68 
Dividends paid ———__— Ne saline —————— 1.65 1.65 1.65 
— Range 
—— Listed N. Y. Stock Exchange——- 28% 88% 41 
——— February 4, 1946 ————— 23% £28 31 


*1944-1945 price range Over-the-Counter. 


30 








t to 1939 and these have been retroactively applied to net income to determine 
earnings per share. 





Reeves Bros, Inc. 





Data sevised to May 21, 1947 


Incorporated: 1922, New York. Office: 54 Worth Street, New York 13, 


N.Y. Annual meeting: Fourth Monday in September. Number of stock- 
Saiaieie (June 30, 1946): 2,000. 


at 
Capitalization : Long term debt . 


ge a A ee ee hive hades eo eee 1,137,238 shs 
Minority interests $13,781 


* 49% controlled by Reeves family and interests. 


Digest: A fully integrated cotton textile business. Also 
acts as a commission house and a converter of cotton textiles. 
Products which are used in sportswear, shirtings and dress 
goods, work clothing and airplane cloth are sold under the 
brand names Byrd Cloth, Reeves Army Twill, Pima King 
Broadcloth, and others. Working capital December 31, 1946, 
$11.2 million; ratio, 3.5-to-1; cash, $4.0 million; inventories, 
$7.6 million. Dividends prior. to 1946 not reported. 
EARNINGS, DIVIDEND RECORD AND PRICE ‘RANGE OF CAPITAL STOCK 
Years ended June 30 1939 1940 1941 1942 1943 1944 1945 194 
"Earned per share ........... $0.45 $0.80 $1.78 7$1.06 $2.06 $1.56 $1.82 $2.8 
Calendar Years . 

Dividends paid ........... soce 

Price Range 
High 


Not reported ———_—— 0.% 


Listed N. Y. Stock Exchange—————— at 
October, 1946 ————__——_- 


* 1939-41 years ended December 31. { Six months ended June 30. 
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STUCK FACTOGRAPHS 








Grayson-Robinson Stores, Incorporated 


General Public Utilities Corporation 





Data revised to May 21, 1947 





Incorporated: 1932, California. Company is successor by change of (GRY) 
name to former Grayson Shops., Inc., of California. Office: 498 Seventh 
Avenue, New York 18, N. Y. Annual meeting: Fourth Tuesday in April. 
Capitalization: Long term debt............. $2,500,000 
‘Preferred stock $2.25 cum. conv. (no par).. 50,000 shs 
Gommon SUM: SEL. DED ips ok wih cide cdincinsictcccacoettau g6¢vebeonyenes 553,000 shs 


*Callable at 56 through February 1, 1949; 


then at declining premium. Con- 
yertible into common at $36 per share. 


Digest: Together with its subsidiary, Robinson’s Women's 
Apparel, Inc., company controls a chain of approximately 45 
retail stores engaged in the sale of women’s popular-priced 
clothing and accessories. In February 1946 company acquired 
control of S. Klein On The Square, Inc., a department store in 


Data revised to May 21, 1947 
Incorporated: 1906, New York as Associated Gas & Electric Company; 


present title adopted in January 1946. Office: 61 Broadway, New York 6, (GUY) 

N. Y. Annual meeting: First Monday in May. Number of stockholders: 

Common: 53,720. 

Capitalization: Long term debt ee Le LCE POT PPE DEE $182,528 ,350 

ee I I og pce wk nada vs cd RRenS Chews se dedecesoavediws $52,000,000 

ee eR ar re ote eee ee eee eee oor 7,628,322 shs 
Digest: Company is outgrowth of reorganization of Asso- 


ciated Gas & Electric Company and Associated Gas & Electric 
Corporation, effective January 1, 1946. Controls operating 
companies in New York, New Jersey, Pennsylvania, South 
Carolina and the Philippine Islands. Principal service rendered 
by subsidiaries is sale of electricity and gas, while steam 


2? New York City selling low-priced as well as quality women’s 
apparel and men’s, boys’,. children’s and infants’ apparel. 
4 @ Working capital December 31, 1946, $3.5 million; ratio, 2.0-to-1 

cash and Gov’t securities, $3 million; inventories $3.1 million. 
Regular preferred payments. Dividends on common since 1945. 


heating, transportation and water utilities are of lesser import. 
Working capital December 31, 1946, $16.3 million; ratio, 
1.8-to-1; cash and U. S. Governments, $22.2 million. Initial 
common dividend paid November 15, 1946. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share........ — ——— Reorganization effective $1.45 £1.54 
Dividends paid......... ——-——_———_January, 1946--_—-_-_—__—__--_———-__ 0.25 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Sept. 30 1939 1940 1941 1942 1943 1944 1945 1946 

































m Be Earned per share $0.20 $0.41 $0.57 $0.63 $0.69 $1.20 $1.41 $2.02 ap Range 
Calendar years Hig Listed N. Y. Stock Exchange————- 23% 
T Dividends paid ...... aed au. ney ve Mis ..- «= 0.40 (0.75 Vanuary 22, 1940s-—-_-—___-_ 14% 
{Price Range *B tali > ina G. & E 
BU osc ccaunseolcsies ———Listed on N. ¥. Stock Exchange———-__ 24 37% ian ante capitalization. V Fuld ene same Howth Carciina G. & EK fer 
100 law .. rere oe Se —_—__—_———-December 30, 1946—— — 8% 13 
ahs 
she . * Based on 350,000 shares in 1939-44, 453,285 shares in 1945 and 553,000 in 1946. . . a * 
tN. Y. Curb Exchange. P Illinois Terminal Railroad Company 
* . ~ 
ht Data revised to May 21, 1947 
: Magnavox Company Incorporated: 1945, Illinois, as Purchaser Railway Corp. Acquired (ILT) 
—_, Do Rng BN ¢ Tilinois —. ag Co. pr rg aie — 
d 2 contr y the nois Power Co. ce: 7 orth 12th evar 
Date revised to May 21, 1947 St. Louis 1 Mo. Annual — PF - seoeed 15 at Springfield, Ill. Number of 
Incorporated: 1930, Delaware. Office: Fort Wayne, Indiana. Annual (M AG) stockholders (December 31, 1946): 
mesting: Last Wednesday in July. Number of stockholders (February ens Rae CO GUNG... cc anervererset eres ies etie ss cecccees $14,150,000 
ail Ma 2 2946): 5,000. *CMPMAD SUSU COE BONE) ccc ccccccscccccsccs eA Te EE SAREE Ee Haweaas - 500,000 shs 
Capitalization: Long term debt ............-+0+- SE OP POT ccceecccecee Non . 
Capital GQUE GME WOE Gah nas<vcdahsetes<scacddadestéicekdeciecsccoests 500,600 shs Digest: Operates as a road haul carrier; also as a terminal 


switching railroad and belt line. Owns 466 miles of road and 
operates an additional 10 miles under lease and trackage rights 
in St. Louis, Mo., and Central and Southern Illinois. Also owns 
the McKinley Bridge across the Mississippi River at St. Louis 
which is a source of vehicular-toll revenue. Freight traffic well 
diversified. Working capital December 31, 1946, $1.3 million; 
ratio, 1.5-to-1; cash, $2.5 million. Initial dividend paid Feb- 


Digest: Manufactures Magnavox radio-phonograph combina- 
tions, radio loud speakers, phonographs, radio parts and sound 
slide equipment. Working capital August 31, 1946, $2.6 million; 
ratio, 1.4-to-1; cash, $1.2 million. Dividends paid 1943 to date. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended February 28 1941 1942 1943 1944 1945 1946 














Eamed per share ..... $0.48 $0.83 $1.13 $0.80 $1.25 $0.86 ruary, 1947. 
. Calend: 
FH] Soret on Sion 0.20 0.20 0.40 0.95 EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

{Price Range Years ended Dec. 31 1989 1940 1941 1942 1943 1944 1945 1946 
FOC fckick Sieg ctaes'es % 1% 5 83% 13% 17% *Earned per share ..........- $1.05 $1.11 $1.97 $3.01 $1.96 $180 $3.26 $0.97 
B~. MPP TE ere eee % % 1% 6% 7% 13% Dividends paid ..cccccccscece None None None None None None None Nong 
sud- 
mine * Adjusted for 20% stock dividend June, 1946. + Over -the-counter bid prices prior — — Pe at token , Listed New York Stock Exchange—— 16% 

' lo 1946. IAW 0 kc ccues Steucescécccecess —_—————_———- January, 1946 ——_—_—_—__——_- 6% 
vt * Figures prior to 1946 are of predecessor company. 
. . . 

National City Lines, Inc. 

a taal 





ic Pi rporation 
Data revised to May 21, 1947 Republic Pictures Co ae — 

















EY| inorporated : 1936, Delaware. Offices: 20 North ete re Cutenas, (NTL) Data revised to May 21, 1947 
og Bg é Ay oa PE TE ee Incorporated: 1945, Delaware, as surviving corporation of merger of (RPT) 
Nott Hl pani “a : ay 4.60 Setay Corp. and Consolidated Film Industries. Office: 1790 Broadway, 
3 shs Capitalization : ee A ae ee ee oy ee ree eG eer $9,934, -d New Yerk 19, Y. Annual meeting: First Tuesday in April. Number 
3,781 teeta a ag Hy pon ($100 par) 1 aaitace = of stockholders: not reported. 
wma i ay siege Phi. ch ll hd i il i ai at aaa cabal mee Capitalization: Long term debt |<... --...csssseeessesteeegesees Sedmedon 4 85-385,000 
* *Preferred stock $1 cum. conv. EN ch.dae daseceec¥exccrncewtéqaes A shs 
Callable at 168 pet chase. oi Be ee ere oS eer eee eee er ee eee 1,817,860 shs 


Digest: Holding company controlling a system of bus trans- 
portation lines operating largely in the Middle West and the 
South. Approximately thirty communities are served having 
a population of 2,358,000. A subsidiary purchases, reconditions 
and sells second-hand buses. Working capital March 31, 1946, 
$2.7 million; ratio, 1.6-to-1; cash and U. S. Gov’ts, $6.2 million. 
Regular’ preferred dividends; common payments each year 
Since 1937. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


“* Callable at $15 per share and convertible into one share common. 


Digest: Produces and distributes motion pictures . Also 
develops and prints for major studios and other producers. 
Operates film exchanges in 31 cities and produces display 
accessories. A wholly-owned subsidiary manufactures plastic 
products. Working capital October 26, 1946, $9.4 million; ratio, 
1.8-to-1; cash, $0.6 million. Regular preferred dividends since 
issuance; none paid on common. 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 

















Years earned Sept. 30 1939 1940 1941 1942 1943 1944 1945 194€ Years ended Dec. 31 1942 1943 1944 1945 1946 

Earned per share ..... $0.28 $0. & $0.59 $0.62 $0.82 $0.86 $0.98 $2.11 Earned per share ...... -- $0.24 $0.32 $0.29 $0.31 +$0.40 
ividendes paid ..... 0.25 831% 0.37% 0.37% 0.48% 0.50 0.50 0.75 Price Range 

© ie eae eae. 3 eR. a eee eee se Er feds ccs Listed New York Stock Exchange ———— 17% 

16h iE High sss eeeeeeeneees 4%° 4% 3% 3% 1% 8% 12% " el ee nee PF Ee ee _—_——— February, 1946 _ 7 
conkan exbbseat aa 5 3 —- 
a ie a - a * Earnings prior to 1946 are on pro forma basis. f 48 weeks ended October 26; no 
Based on present capitalization. ¢ Nine months ended September 30. {N. Y. comparison available. Earned 13 cents a share for the 13 weeks to January 25, 


ed 
RLD Curt Exchange 1939-45, N. Y¥. Stock Exchange 1946. 1947; no comparison. available. 
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REAL ESTATE 


CONNECTICUT—NEW YORK 


Greenwich, Conn. North Castle, N. Y. 
: THE YALE FARMS 
Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 
20 Ashmun Street. Tel. 7-3131 — Ext. 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


CONNECTICUT 


WILTON 
Exceptionally well-built house of field- 
stone and clapboard, slate roof, four 
bedrooms, large living and dining rooms, 
oil burner, 5 acres. Box 489, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C. 6. 


GEORGIA 


GEORGIA 
5 CATTLE RANCH 


Approximately 1,000 acres, located 75 miles south 
of Atlanta, four miles from Thomaston, situated 
between two State Highways. Improved pastures, 
grain and hay lands, beautiful bearing pecan 
grove, native pine woodland, slash pine plantings 
of fast growing gum producing type. Excellent 
year round grazing with no worry of housing and 
barn feeding cattle. Abundance of small game for 
the sportsman, old colonial ranch house, tenant 
houses and plenty of outbuildings, electric service 
by Georgia Power Company. An _ outstanding 
herd of Registered Angus Cattle offered with al! 
machinery and equipment. The acreage has been 
in my family for several generations, lies well, 
and soil is in high state of production, low taxes. 
Can be bought with or without cattle and mach- 
inery. Must be seen to appreciate. 

W. G. TOHNSTON (Owner) 

THOMASTON, GEORGIA 


MASSACHUSETTS 


PLYMOUTH, MASSACHUSETTS 
(Near Buzzards Bay) 


Estate on lake, 1,000 ft. frontage, % mile to 
salt water. Colonial house, 10 rooms, 2 baths. 
plus servant’s quarters two rooms, bath: fire- 
places, oil heat. sleeping porch, sun porch, ter- 
raced, landscaped, beach fireplace. Guest house, 
7 rooms, two baths. Complete privacy. Avail- 
able whole or in part. Seasonal rental only. 
Open for inspection May 15. Jrite 

E. R. Harlow, Jr., Box 111. Middleboro. Mass. 


VERMONT 


FOR RENT—Private Camp; Furnished; Ideal 
summer home—5 acres on point in Lake Cham- 
plain, 32 miles north of Burlington, Vt. 1 mile 
from village store and postoffice; 2 miles from 
RR.; main house, 8 cabins with hot and cold run- 
ning water and 2 cabins with cold running water; 
electricity, telephone, filled ice house, garden space, 
5-car garage; $1,500; June thru Sept. 
rs. Thomas Cover, Jr. 
Drake Hotel. Philadelphia. Pa. Phone KT 5-0100 


VIRGINIA 


AMPTHILL. One of Virginia’s fine historic 
colonial estates. 975 acres. 500 acres cultivated 
and in pasture. 250 acres of fertile river bottom. 
Mostly in heavy blue grass. Comparing well with 
pastures to be found anywhere. An ideal stock 
farm. Watered by ever running springs and 
brooks. Brick and frame residence of 9 rooms, 
with 6 basement rooms. The brick front designed 
by Thomas Jefferson and verified by public docu- 
ments. Several ante-bellum brick and frame build- 
ings built for slaves. Shop. Modern stock barn 
50x80, 5 tenant houses. Fenced and cross-fenced. 
Complete description furnished on application. 
Shown by appointment to interested parties. No 
phone information. John C. Hamlett, Powhatan, 
Virginia. 
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BEAUTIFUL ESTATE — with 25-room Swiss 
Colonial house (one of the showplaces of the 
South) — suitable for tourists, guest house or 
health resort. Modern baths, screened porches, 
mineral spring water. Gorgeous view of Skyline 
Drive, landscaped lawn with immense shade trees, 
large English boxwoods and brook. 400-ft. stone- 
wall frontage. 
‘ Batson Realty Co. 

134 28th St., Newport News, Va. 
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Financial Summary 
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Trade Indicators 


Electrical Output (KWH) ; 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) 
TTotal. Commercial Loans... ........<0+. 
SUNT CED EAPONE. oo kc sackonse sine 
{Money in Circulation 


Brokers’ Loans (New York City) 


000,000 omitted. §As of the fellowing week. 


N. Y. S. E. Market Statistics 


Closing Dow-Jones Averages: 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 

Details of Stock Trading: 
Shares Sold (000 omitted) 
Issues Traded 
Number of Advances 
Number of Declines 
Number Unchanged 
New Highs for 1947 
New Lows for 1947 
Bond-Trading: 


Dow-Jones 40-Bond Average.... 
Bond Sales (000 omitted) 


————-_ 198 - 


May 3 
4,640 
90.6 
882,684 


Apr. 36 


$16,963 
10,943 


+Estimated. 


ae 
167.88 
43.24 
33.29 
59.14 


770 


$3,240 





7 Apr. 23 
2.510% 
2.789 
3.063 


*Average Bond Yields: 


Common Stock Yields: 
50 Industrials 
20 Railroads 
20 Utilities 3.97 
90 Stocks 4.79 


*Standard & Poor’s Corporation. 


4.78 
7.10 


May 7 
2.508% 
2.787 
3.065 


4.74 
7.24 
3.98 
4.77 


—a 


May 10 
4,653 
94.2 
883,242 

May 7 
$16,992 
10,849 
841 
28,197 
604 


"May 17 
4,616 
96.1 
+881 ,000 
May 14 
$16,968 
10,859 
902 
28,134 
680 





16 


164.86 
42.18 
32.93 
58.14 


1,430 
1,054 
89 
833 
132 

2? 


433 
102.51 


$4,100 
1947 - 


$2,730 


19 


163.55 
41.16 
32.29 
57.33 


1,860 
1,062 
344 
509 
209 

1 
526 


102.06 
$6,670 


1946 
May 18 
3,939 
492 
688,240 
May 15 
$14,815 
7461 
2,057 
27,950 
1,555 


onan repaenrary a | 


= 
163.59 
41.4 
32.28 
51.44 


920 
967 
498 
271 
198 

0 
Ill 


102.13 
$3,880 





May 14 
2.509% 
2.801 
3.087 


4.94 
7.68 
4.17 
4.97 


High 
2.563% 
2.801 
3.087 


4.94 
7.68 
4.17 
4.97 


The Most Active Stocks —Week Ended May 20, 1947 


Commonwealth & Southern 
Schenley Distillers 

United Corporation 
International Tel. & Tel 


New Wehr asenttar ROARS <2 bie se nae 


U. S. Steel 

Columbia Gas & Electric 
Curtis Publishing 

Paramount Pictures 

General Motors 

Packard Motor Car 

Standard Gas & Electric $4 pf 


Shares 


Traded 
169,300 


126,800 


——Closing——_, 


May 13 


234 
26% 

2% 
10% 
135% 
655% 
11 


May 20 
2% 
25% 
2% 
10% 
12% 
63% 
10% 
7% 
23% 
54 
5% 
19% 


Low 
2.505% 
2.755 
3.027 


4.23 
6.37 
3.44 
4.30 


—Hp 


FINANCIAL WORLD 


























Anerican Encaustic Tiling High 
(\fter 1-for-10 reverse High Seri 
split im 1936) ..........0. Datishocice 
Earnings ..... 
Dividends 
Anericam ‘Gp High 
SrcQP. xcs Sedss us cockexs Low Leeeeeeeees 
Earnings .... 
Dividends 
rican Export Limes...... High 
” ~— Low weer eens 
(After 2!4-for-1 split High 
pee erry Lteteeeeees 
Barnings ..... 
Dividends 
ol American & Foreign Power..High 
wl ; Oe 
939 Earnings ..... 
492 Dividends 
240 ai , 
” Anerieae. Sawada High 
S PS rey eee eee 
ay 5 ere Earnings ..... 
815 . Dividends 
461 . 
i i Leather... High 
057 American Hide & epi, inane 
950 Earnings ..... 
555 Dividends 
American Home Products...High ......... 
(After 3-for-1 split High 
November, 1946) ....... “teaee tenes 
Earnings ..... 
— Dividends .... 
“ h 
52 f American Ice ......+s-eeesees- Hig! 
03.99 a Low eeeeereenne 
41.46 Earnings ..... 
32.28 Dividends 
51.44 : d igh 
American International ..... Ae 
920 Dividends .... 
967 
498 American Investment (IIl.).. 
a (After 75% stk. div.)....-. 
0 (After 200% stk. div.)..... 
Il Earnings ..... 
Dividends 
(2.13 American, Locomotive ....... ee 
3,880 Low  oeeveesece 
Earnings ..... 
— Dividends 
OW 
03% American Machine & High 
Wd 70 Fen = <.30 sic sncahetanas | ee 
RP) Earnings ..... 
27 Dividends 
American Machine & Metals.High ......... 
3 pe ere 
9 Earnings ..... 
37 Dividends 
44 ; 
3) American Metal............. BP éacissces 
Earnings ...... 
Dividends .., 
American Molasses .......... BNE Bdwin cae 
OS OTe 
Net (After 114-for-1 split Earnings ..... 
hange Mimi OE ea os osc acwecs Dividends .. 
—u American News High 
oe | (QU ag aeveodeassiiecetnape BME Setinwsrc 
‘ Y, BS ee ey eee eee 
— 4 (After 2-for-1 split ah 
_lih March, 1946) ...........Low .......... 
23% Earnings ..... 
7 Dividends .. 
— 7 
A nerican, Power & Light....High ......... 
WOW ivwostick.. 
Earnings ..... 

















4~—12 months to June 30. 


O’BRIEN, INC. 
EW YORK, N. Y. 










Dividends , 


p—-Also stock. 


This is Part 3 of a tabulation which will cover all 
common stocks listed on the New York Stock 
Exchange. It is not a recommendation, but merely a 


woo Ww 
WR 


D$0. 39 
None 


14% 


9% 
$0.20 
None 


$0.20 
None 


$0.43 
0.19 


4834 
23) 
D$1.75 
None 


29% 
21 
$1.21 
1.10 


15 

10 
$0.61 
0.40 


54% 

27 
$1.08 
None 


2$0.50 
0.28 


69 
35% 


D—Deficit. 








1937 1938 1939 1940 1941 1942 1943 1944 1945 
134 6% "5% "3% “ik ‘s; “4Y "45% "95% 
2° 21 2% 1% 1 % 1 2% 35% 
D$0.23 D$0.06 $0.12 $0.21 $0.25 $0.02 D$0.19 D$0.04 $0.05 
None None None None None None None None None 
17 7% 6% 6% 6% 7% 10 11% 19% 
5 4 4% 3% 3% 3} 6% 8 10% 
$0.38 $0.15 $0.47 $1.04 $1.36 $0.53 $0.57 $0.73 $0.65 
None None None None 0.40 0.50 0.50 0.90 0.61 
19% 29% 25% 29% 29 43% 
8% 15% 16% 22% 23 27 
$0.84" $0.58 $0.24 = $6.38 «$11.38 «$4.80 «$1.20°°Sg1.73°° $1.46" 
0.60 0.37 p0.26 0.40 0.60 0.80 0.80 0.80 0.60 
13% 5% 3% 23% 1% 9 S% 8% 
2y% 2! 1% A, WA 9/32 1% 17 I 
D$8.77 D$8.66 D$8.88 D$9.06 D$8.63 D$8.16 D$7.38 D$6.48 D$6.32 
None None None None None None None None None 
21 15 33 ave 38% 35 36% 40% 56% 
7% 9 12 29 25% 30 33 38% 
D$0.07 $1.40 $2.27 $7. 7 $6.50 $3.81 $3.08 $3.06 $2.74 
1.40 1.00 1.50 3.50 5.00 3.00 3.00 3.00 3.00 
11% Sh 8 6% 4% 3% 4y, 6% 10% 
2% 2% 3 2 2u% 2% 3% L 
g$0.03 gD$1. 49 g$0.59  g$0.24 = g $0.53 g$1.02° $0.78 x$0.36. x $0.72 
None None None None None None None None None 
52% 451% 60 66% 51% 56 70 76% 109 
32% 30% 41% 45Y 42% 36% 53% 65 68% 
$1.29. $1.25°° $1.74 $1.77" $71 $1.66 * «$1.72°° $1.88" $1.96 
0.86 0.80 0.88 0.90 0°93 0.80 0.88 0.90 1.00 
4% 2% 3% 3% 2% 2 5 7% 144% 
14 1% 1% 1% 1 . 4 6% 
D$0.89 D$2.00 D$1.35 D$2.37 D$1.36 D$0.42 S so. si $0.90 $0.98 
None None None None None None None None None 
17% 8% 9 6% 4% 5% 9% 936 15 
5% 4% 3% 3 2% 2% 4% 7% 9 
$0.26 D$0.22° D$0.07 $0.08 $0.29 $0.33 $0.27 $0.38 $0.48 
None None None None None None 0.50 0.40 0.45 
38% wane sats eaux a 
25° 26 42 45 ats pase i 
20 20 26% 30 ey ae ce eee 
wie’ pacts eet 134% 13% 7 7% 9% 144% 
my ee wees nice 12% 6% 4% 5% 6% - 7h 
$0.71 $0.66 $0.94 $1.07 $1.09 $0.75 $0.60 $0.60 $0.65 
0.63 0.57 0.70 0.95 0.95 0.70 0.60 0.60 0.60 
58% 30% 30% 2a 17% 10% 17! 28} 41% 
1414 123% 13 10 714 6% 7% ian + 
i. 64 §D$2.72 D$2.37 {$0.28 {$2.29 "$1.87 $3.07 $4.58 $2.53 
None None None None None None 0.50 1.30 1.05 
29% 173% 15% 14% 1334 12% 15% 24y, 41 
10% 10 11 10 8% 9% 12% 14% 24 
$0.92 $0.86 $0.95 $1.33 $1.41 $1.09 $1.25 $1.16 $1.72 
1.00 0.80 0.80 0.80 0.94 0.80 0.80 0.80 0.80 
13% 54 5% 3% 6% 7% 10% 12% 19% 
3 2% 2% 1% 2% ++ 7% 8% 11% 
$0.51 D$0.98 D$0.44 $0.35 $2.38 $2.09 $2.39 $1.79 $1.72 
0.60 None None None None 0.50 1.00 1.00 1.00 
68% 45 40% 25 23 23% 27% 26 39% 
24% 23 22% 12% 15% 16 20% 20 24% 
$3.22 $1.73 $2.12 $2.69 $2.24 $1.82 $2.17 $1.68 $1.55 
3.00 1.00 1.00 2.25 1.50 1.50 1.50 1.25 1.00 
Listed N. Y. Stock Exchange — — 
—$$$$$____.__ June, 1946 - ae 
g$0.72  g$0.16  g$0.37_g$1.18 $0.86 g$1.11 $1.25 ¢$1.00 $0.99 
0.41 0.14 0.28 0.27 0.27 0.27 0.34 0.34 0.14 
75 een ea 
31% 29% 26 26 26% 26% 36 43 80% 
26 20 214% 20% 23% 21% 26 32 41y 
$1.78 : $0.98 $1.66 $1.32 $1.37 $1.81. : $2.57 $2.94 $3.25 
1.50 0.62 0.75 0.75 0.90 0.90 0.90 0.90 1.05 
1634 7% 7 5% 3% 15/16 44% 3% 13% 
3 3% 3 2 y 9/16 2 2% 
$0. 60 D$0.08 $0.42 $0.64 D$0.02 $0.43 $1.81 $1.75 $2.66 
None None None None None None None None None 





Earnings, Dividend Record and Price Range of N.Y.5.E. Common Stocks 





{Giving effect to recapitalization, September 1943. 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 




























WHOSE PATRONAGE 
PROVIDES 
THE INCOME 





WHICH MAKE RAILROADS 
ATTRACTIVE TO PASSENGERS 
AND SHIPPERS 


..- but a break anywhere stops service 


on the whole line. 


To keep the patronage of passengers and 
shippers a railroad must maintain its facilities 
in peak condition. It must replace equipment 
that has been worn out or made obsolete by 
intensive use during war years. It must have 
better cars and locomotives, better tracks 


and terminals, better shops and signals. 


These necessary improvements can be made 


only if the railroad is allowed to make money. 


TO PAY YOU A 
RETURN ON YOUR 
INVESTMENT 


YOUR MONEY, 
INVESTED 
IN RAILROADS 


BUYS THE 
EQUIPMENT 
AND FACILITIES 


Net income must be restored to a point 
where it will finance these improvements. 
Rates must be raised to a level that will pro- 
videa satisfactory return to investors. Expenses 
and taxes must be reduced. Competitors must 


not be favored by government subsidies. 


The railroads must earn more money—much 
more than the 2.74 per cent they realized last 
year on their invested capital. To attract new 
investors their earnings should be not less 


than 6 per cent. 


During the first three months of 1947, the Jersey Central and 
the Central Railroad of Penna. together earned only 1.3% return. 


JERSEY CENTRAL LINES 


‘The Liberty Line’ 
Your prosperity . . . America’s safety . . . depend on an adequate return for the railroacs’ 
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